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_ Signs of spring are more striking in foreign than domestic 
will news .. . . Strengthening of commodity and security markets, 
1 that : slight declines in unemployment in Britain and Germany may 
J be mainly seasonal symptoms; but the naval agreement, the 
~ promise of peace in India, the many-sided moves toward open- 
s de- ing long-term capital markets in Europe are fundamentally 
hing constructive factors making for revival of confidence — now 
ope the crux of recovery . . . . To these, domestic developments 
ny have added little beside the relief from Congressional chaos 
ng . . . . Business activity has shown at the most only a feeble 
inds seasonal expansion so far. Our index has drifted downward 
ta through February, and at the beginning of March stands at 
be 77.4% of normal, only a little above the low point of December 
orm . . . . Commodity prices are still sagging, even seasonal credit 
bell expansion is lagging, and spring stock market enthusiasm is 
atl 


| of flagging . . . . Cotton and textiles and building are the 


brightest spots in the picture . . . . Adjournment of Congress 


till December leaves business, bankers, and government to their 
— own devices; but the absence of any sign of plan or policy on 
700 their part, contrasted with the stir of constructive activity 
abroad, arouses wonder whether our assumed initiation of re- 


covery here may not be another case of kidding ourselves along. 
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THE EMBLEM OF 


PHOTOPHONE 


SOUND EQUIPMENT 


—— __» 


When you hear sound by 
RCA Photophone in your favorite theatre 


Similar Bush Service is used by 


... you have witnessed the highest development of sound pictures 
and the solution of another distribution problem by Bush Terminal 


HE problem: RCA Photophone Sound 

Reproducing Equipment had to be 
shipped to twenty sales offices covering 
the entire country as required, without 
delay, without wasteful handling, with- 
out excessive re-shipping costs and with- 
Out too many re-shipping operations. 
The delicate mechanism and large bulk 
of the units made it imperative for RCA 
Photophone to keep re-shipping opera- 
tions in the hands of their own techni- 
cally trained men. How then could re- 
shipments be made conveniently? How 
could a large stock of units be held in 
readiness near transportation terminals ? 


The answer: Bush Terminal, ideally lo- 
cated for convenient, quick and inex- 
pensive handling of incoming and out- 
going shipments to and from everywhere, 
has the facilities for receiving, holding 
and shipping. RCA Photophone provides 
the technical man-power. 


The result: Speedy shipments, quickly 
consummated sales, no costly delays, the 
minimum of handling, the maximum of 
safety, and the lowest possible distribu- 
tion cost. A large stock of units at the very 
doorstep of the New York market—the 
largest single sales area in the country. 


United Cigar Stores, A. & 
W.T. Grant Stores and Del M 


Many manufacturers have their plants 
Terminal. Bush Terminal prov 
apartment houses” for manufact 
almost limitiess facilities which ca 

if, and as they ore needed 

ocean steamship piers, miles of 

by, through or under mas 
manufacturing units; 1 

floor space; cold storage; pow 
heat in any quantity. Bush Termir 


ing economies in distribution a 


Bush industrial survey is without 
send our industrial engineers t 
ations. They may find a handicor 
tion, high insurance, excessive 


| 
delivery costs, unnecessary mainte 
high cost of power, non-pr 

plant layout, high rent or other 
This survey entails neither cost © 


BUSH TERMINAL COMPANY 


Metropolitan facilities for DISTRIBUTION, WAREHOUSING AND MANUFACTURING 
Executive Offices: 100 Broad Street, Dept. 8B, New York 
Piers, Sidings, Warehouses, Truck Depot and Manufacturing Lofts on New York Bay 





FOREIGN DISTRIBUTION—BUSH SERVICE CORPORATION 
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What’s In This Issue 
—And Why 


Money 

TREASURY operations just begun will affect the 
money market, and, through it, business for a 
long time to come. It is absorbing much of the 
available investment funds. As a counterbal- 
ance, it will be pressing the Federal Reserve for 
easy money, low rates. ‘save +) 


Banks 

CONGRESS adjourns, and the investigation of 
banking ceases for a time. But it is only a re- 
spite. Legislation affecting 4 fundamentals is 
not improbable later on. couse 5) 


Congress 

BusINEss heaves a sigh of relief as Congress 
adjourns. But is business blameless for the 
shortcomings of Congress? Has business ever 
formulated and pressed a constructive program 


for basic economic betterment? Will it now? 
(Editorial page 56) 


Accounts 


New York Stock Exchange and the Certified 
Public Accountants are trying to work out stand- 
ards to make corporate statements uniform, 
trick-proof, and intelligible. sage 7 


Refrigerators 


SPURRED on by the utilities’ great national pro- 
motion campaign, mechanical refrigerator 
makers prepare for a great year and a great 
battle. (page 9) 


Depression Gifts 


CHALLENGED to keep plants busy, numerous 
manufacturers have developed gift and artware 
lines, sometimes from materials formerly 
wasted, (page 10) 


Lumber 


SALES of lumber are 22% above. production— 
but only because the lumbermen are giving a 
striking example of self-discipline. crave 14) 
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Cash Registers 

ALREADY set up for the same general type of 
production, often selling the same buyers, big 
companies are invading the cash register busi- 
ness. (page 11) 


Television 

ALL these excited rumors of the startling im- 
minence of great popular development of tele- 
vision just aren't SO.  (vage 14) 


Fruit 

Europe will buy 3 million boxes of oranges, 
6} million boxes of apples, from Pacific growers 
this year. Ship lines are doubling and tripling 
their sailings to handle them. nse #2) 


Jobs 
EMPLOYMENT seems slowly to be increasing, 
but so are wage Cuts. (nave 24) 


Farm Relief 


DisRUPTION of the original Farm Board brings 
a dramatic interlude in the great agricultural 
experiment. We approach it with a series of 
articles summing up the whole problem, the 
attempts at solution, their inevitable con- 
sequences. (page 38) 


TariFFs have been urged as farm relief meas- 
ures. Europe's Paris Conference will have none 
of them. (page 40) 


Tea Talk 


WE like it strong, but we don’t use much of it 
compared with Australians. How good our tea 
shall be is fixed by 7 men, who have just finished 
their annual job of tasting 2,000 samples each. 


(page 34) 


Soviet Orders 

PRESSED by need of business, encouraged by 
governmental guarantees, European manufac- 
turers are selling to the Soviets on long credit. 


(page 48) 


Whales vs. Hogs 

Ho6Gs are cheaper in Iowa because whales are 
plentiful in the Antarctic—and because a chem- 
ist discovered how to remove the fishy flavor 
from whale oil. —vage 24) 











BIG IDEA 


Every right-minded man who starts 
in to make something to sell is sustained 
by a valid idea. 


He is convinced that his product em- 
bodies a real advantage for the user and 
that therefore intelligent people will 
buy it. 


On that simple and durable premise 
have been reared in the past quarter- 
century the greatest business and 
industrial structures in America. 


The process of their erection has been 
invaluably quickened and strengthened by 
honest and informative advertising. 


IF your business is worrying you 
now, if sales and profits are sagging, go 
back to the beginning in your thinking. 


Be sure your product is superior, in 


style, quality, value or utility; be sure it is 
distributed within reach of the customer. 


This done, fell people about it, in terms 
of their interest, not yours—tell them over 
and over again through the advertising 
pages of THE SATURDAY EVENING 
POST. 


You are then displaying your wares be- 
fore the most intelligent and progressive 
audience in America—that hub three- 
million-strong which turns the taste, think- 
ing, buying of the nation. 


IF you think this is merely selfish ad- 
vice, think again; it is the tried and true 
formula of outstandingly successful business. 


The Post is an inseparable part of that 
formula simply because experience has 
demonstrated that its values cannot be 
bought elsewhere at any price! 


THE SATURDAY 
EVENING POST 


“AN AMERICAN INSTITUTION” 


@ INDEPENDENCE SQUARE PHILADELPHIA 


THE BUSINESS WEES 


THE CURTIS PUBLISHING COMPANY 





THE BUSINESS WEEK 


The Journal of Business News and Interpretation 





News of the week ending March 7, 1931 


Treasury Takes $300 Millions 
Out of the Money Market 


Requirements, Swollen by New Bonus Loans, 


Put Pressure on Reserve to Hold Rates Down 


Tur federal government's Treasury 
financing this week is made especially 
important to business by the extensive 
change in Treasury position due to the 
soldier bonus measure, the large amount 
of new money absorbed and to be 
absorbed, and the indications given of 
definite Treasury influence on Federal 
Reserve policy over the next 2 to 3 
years. Through the Treasury, the bonus 
measure and other new borrowing to 
cover tax deficits will affect the money 
market and, therefore, business and in- 
vestors for a number of years. 

About $300 millions of new money 
was taken from the money market by 
this week's offering, to that extent affect- 
ing the supply of money available for 
possible corporate and foreign borrow- 
ing. Of the total Treasury issue of 
$1,400 millions, $1,109 millions was 
refinancing of two series of notes called 
for March 15. Of the $300 millions 
of new money $200 millions was for 
loans to veterans 


$400 Millions for Bonus 


The government at present estimates 
that $400 millions of new funds over 
and above the amount on hand in re- 
serve against the bonus certificates will 
be needed before June 30. This calls 
for another $200 millions in addition 
to what is raised this week—a further 
absorption of new money. If veterans’ 
demands exceed official expectations 
(they could get between $1,300 millions 
and $1,400 millions) even more funds 
will be needed. Such additional new 
money will be raised by a bill issue as 
required. 

The other $100 millions of new 
money taken this week was to supply 
the Treasury’s own needs arising from 
the deficit resulting from lower revenues 
and higher expenditures. If March and 
June income tax payments, first and sec- 
ond on 1930 earnings, are less than 
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expected, still more funds will be taken 
from the money market before June 30 
for the Treasury itself. This is not 
an unlikely development. 

Derangement of the Treasury's debt 
program by the bonus will be felt for 
many months, almost certainly will be 
costly to the Treasury, thus to taxpayers. 
The short-term debt (due within a year) 
had risen to about $24 billions early 
this year, far above the usual amount 
needed for management purposes, but 
was not a serious monetary factor due 
to investors’ inordinate demand for 
short-term, gilt-edged liquid paper. Just 
now the Treasury is paying the lowest 
rates ever for short-term funds, but the 
size of the short-term debt makes it 
extremely vulnerable to a rise in interest 
rates. 


A Refinancing Job 

Considerations of thrift and good 
management dictated funding much of 
this short-term debt into long-term 
bonds, taking advantage of the present 
unrivaled ease in money. The further 
need to refinance at lower rates the 
$1,932 millions of First Liberty bonds 
next year, the $6,200 millions of Fourth 
Liberty's in 1933 and miscellaneous 
other securities called for a preparatory 
clearing of the short-term government 
security market. While these Libertys 
have until 1947 to run, good manage- 
ment calls for reduction and refinancing. 

The bonus setback to the government 
bond market in December and January, 
from which it has not fully emerged, 
plus the necessity of raising additional 
amounts of new money prevented the 
flotation of a large Treasury bond issue 
on as favorable terms as money rates 
indicate at this time. Half a billion 
of bonds were sold at 33% and the 
balance ($900 millions) in short-term 
paper. 

Thus the Treasury still has more than 


$2 billions in short-term debt, has not 
been the 


money rates prevailing to its own ad 


able to turn unusually low 
vantage over a period of years by a 
bond has been forced to tak« 


large amounts of new money decreasing 
the supply (and must still get more), 


issue, 


and is no closer than before to a posi 
tion to handle the First and Fourth 
Liberty issues. 

The vulnerability of the Treasury to 
an increase in money rates because of 
its large short-term debt makes it per 
force very much interested in a continu 
ance of easy money and low rates for 
a considerable period. As the Treasury's 
fiscal agent and with the Secretary of 
Treasury on its board, the Federal R« 
serve system will feel the pressure of 
this interest. And the 
necessarily exist until the Treasury com 


pressure will 
pletes the changes in its securities out 
standing. 

Despite this pressure, the present un 
usually low level of money rates is most 
unlikely to continue over a very long 
period, is certain to end when a business 
upturn brings an increasing commercial 
demand for money, for increases in cur 
rency circulation. Treasury interest costs 
are, therefore, certain to be higher be 
fore the long series of transactions is 
completed. The “How 
much?” The answer will depend largely 
on the extent to which the Federal Re 
serve responds to pressure 

Finally, the Treasury pressure and the 
extent to which the Federal Reserve 
responds will be extremely important to 
business in their determining influence 
on money supply and rates 


question 1s 


Banking Inquiry Stresses 
Issues Awaiting Decision 


CLosiInG of Congress this week re 
lieves the banking business of some of 
the strain of critical public investiga 
tion under which it has for 
most of the last year. But it is only a 
temporary lull. The investigations ar 
meant to be preliminary to legislation 
and comprehensive measures will be 
prepared for introduction into Congress 
in December. Further investigation is 
not unlikely. 

The Senate’s investigation through 


labored 
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Senator Glass’ subcommittee is the focal 
point of Congressional action. The 
House committee lacks authorization to 
proceed, is split within itself and in- 
clined to defer to the Senate. 

Several fundamental questions raised 
by the Senate and House inquiries will 
be in the limelight when the public 
begins to weigh definite legislative pro- 
posals. They deal with: 


Fundamental Questions 

(1) Central of banking 
Stringent federal laws would leave state 
banks untouched, would further weaken 
the national banking system which it is 
desired to strengthen by causing a trans- 
fer to state charters. Opinion grows 
that all banks should be members of the 
Federal Reserve system. But there is 
also tremendous opposition. 

(2) Connection between banking and 
the securities business. Some authorities 
question the entry of banks into this 
business through securities affiliates; yet 
nearly every large bank is already in it. 
Bank financing of stock trading is an- 
other phase of the question. 

(3) Use of the Federal Reserve ma- 
chinery. Questions are raised as to the 
use of Federal Reserve credit in stock 
speculation and trading, the abuse of 
differing Reserve requirements between 
demand and time deposits, Reserve for- 
eign operations and general policy. 

(4) Change in banking organization 
The tremendous lengths to which con- 
centration has gone through group or- 
ganizations (covering between 20% and 
25% of total bank resources), agitation 
by the American Bankers Association 
and the Comptroller of Currency, the 
large number of bank failures, all direct 
attention to this possibility. Some form 
of branch banking with limited areas is 
generally proposed. 

Leaving the whole banking problem 
in abeyance for nearly a year leaves the 
banks inclined to caution in view of the 
indicated further airing of criticism, the 
apparent imminence of legislation. But 
it may also spur some jockeying for 
position by banks anxious to put contem- 
plated programs ahead of legislation. 

Several important decisions bearing 
upon the form which banking legisla- 
tion will take will become public be- 
tween now and December. These will 
be looked for in a report from a Federal 
Reserve committee investigating branch, 
group and chain banking, the report of 
the American Bankers Association Eco- 
nomic Policy Commission, and _ the 
action taken at the annual conventions 
of the American Bankers Association 
and the Investment Bankers Association. 


control 
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SIGNING THE Bonus CHECKS 


Checks in ribbons, 15 at a time, slide under this multi-sien: 
G. E. ljams, director of the Bureau, watches J. L. Betz at the ma 


Dividends Ahead of 1930; 
Seasonal Gain Is Slight 


DIVIDEND payments in February—$438 
millions—showed an increase of $44 
millions from the January total and 
were above that of February in either of 
the past 2 years. The seasonal increase 
from January to February was consider- 
ably smaller than in either of the past 
2 years, however, and definite indica- 
tions continue to show the effect of low 
corporation earnings. Exact compari- 
sons are impossible due to the differing 
number of concerns used by the com- 
piler, the New York Times. 

Utility corporations, which pay a 
larger total of dividends than any other 
industry, ran sharply contrary to the 
total. February disbursements of $155 
millions were largest in the 26 months 
for which figures are available, and the 
seasonal rise was much greater. 

Industrial groups showing larger dis- 
bursements to stockholders in February 
of this year than in the same month 
of 1930 were chain stores, department 
stores, food and packing, public utilities, 
railroads. Smaller payments were made 
by banks and insurance companies, cop- 
pers, mail order, automobile, motor 
equipment, oils, railroad equipment, 
steel, and tobacco companies. 

Compared with the preceding month, 
groups showing larger dividend pay- 
ments were department stores, automo- 
biles, motor equipment, oils, public util- 
ities, railroads. Those showing declines 


were banks and insurancc 
chain stores, coppers, food and 
mail order, railroad 

tobacco. 

The effect of lower earnings is 
by dividend omissions during t! 
by 80 companies against but 24 
ruary, 1930; dividend reductions | 
compared with 9 last year; incr 
15 against 24 last year. How 
companies declared extra diy 
only 44 in February of 1930 


Unsettled Market Drops 
New Issues to Low Totals 
New financing through public sale of 
securities in February dropped to ab 
the lowest total in 4 years, reflecting the 
unsettlement of the bond market by the 


‘soldiers’ bonus legislation and prospec 


tive government financing, the high cost 
of borrowing by this method, some lad 
of demand. The total of $160 million 
(New York Times compilations) was 
but 25% of the January total and lowest 
for February in the 4 years for which 
figures are available. 
for $158 millions of the total 

State and municipal financing t 
half of the total funds, $80 million 
more than in any February in 
Foreign issues of $22 millions 
trial issues of $600,000, and pub! 
ity issues of $31 millions all 5 
the lowest February totals of th: 
Railroads took $12 millions 
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Wall Street Asks Accountants 


To Audit Accounting 


The Stock Exchange Thinks Something Might Be Done 


About Financial Statements—And Is Doing It 


IN the quietude and British simplicity 
of an up-town apartment there met last 
k for a long night session an even 
ory-dozen of experts on company 
health. Six stock brokers of the learned 
1) who surmount the Stock Exchange 
membership of 1,375 clubmen, and 6 
accountants of the 25 who dominate the 
00-odd firms and 2,500 members who 
compose the routine establishment of 
the American Institute of Certified 
Public Accountants. 

The object of the meeting—and of 
the long series of evenings which will 
follow it—-was to make the published 
accounts of listed companies investor- 
proof. The Stock Exchange has already 
done a great deal on its own to bring 
this about. It has for long required 
accounts from applicants for the list 
nd has insisted with ever greater strict- 
ness upon maintenance of its high 


wee 


standard. It does not yet require the 
companies to have independent audits 
by certified public accountants. It is 
significant, though, that it does go so 
far as to urge this neutral and pro 
fessional certification Significantly, 
also, the practice has immensely grown 


Statistics of Accounting 


Recently a Stock Exchange scholar 
took the trouble to study the 746 listed 
securities which might logically have 
recourse to a C. P. A. audit. He 
found that if he the rail- 
ways, already Interstate 
Commerce Commission regulation in 
their published accounts, 80% of this 
list were that day certified with the 
signature of accounting firms. In the 
industrial section more than 909% were 
audited, and the increase yearly over a 
period of time showed that the prac 


exc lude d 
subject to 


Wide World 


Broap AND WALL 


Here’s the financial district during an operation. The maze of manholes, 
mains, and cables is always good for a crowd; and the Street isn’t 
as busy as it used to be 
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tice would probably soon become uni 
versal. The lowest category was 
utilities, due to their ne 
to that of the 
accounts to various 
Only 44% of them 
signatures. The highest standing was 
obviously in the kind of com 
the list, investment 


LOO% 


essity 
railroads, of 
? 


State 


boasted 


newest 
trusts 


pany on 
T hey 


were 


There Is No Law 
And 


affairs 


this 


exists 


very presentable State of 


without legislative actior 
by the state, states or national Congress 
Even accountants admit that we are far 
from the English standard of the Con 


Act, that 


pendent auditors be elected annually by 


panies which requires inde 
stockhoiders in open annual meeting 

device aimed at preventing their being 
influenced by management at the ex 
pense of investors’ truth. But the for 

of the British example is, nevertheless 
felt and companies in general go on 


endeavoring to 


uphold pretty hig 
standards precisely to prevent the pass 
age of some such law 

Furthermore, when all is remen 
bered and the New York Stock 


Exchange has been fairly free 


said, 
ror 


; 


scandals during 
There 


major ones 


accounting the pas 


few years have been some but 
few 

The program of the joint sessions is 
simple. The Exchange has 3 objectives 
(1) To work out with the technical aid 
moral backing of the 


and accounting 


profession uniform, standardized sys 
tems of financial reports that will be in 
telligible to investors and that will be 
trick-proof; (2) to influence all com 
panies on the list and all applicant com 
panies to have independent audits mad 
the tssuc 
(3) 
to increase the severity of the examina 
tion itself through the 
subtler and more 
fit the 


companic Ss. 


without exactly forcing 


through a regular Exchange rule 


discovery of 
appropriate forms to 


cases of the various types of 


Costly in Short Run 


These are aims which the accountants 
alone could not set for themselves be 
they are 
merely called to consult and certify 

As it is, they stand to lose business 


the 


cause as professional men 


through such reforms, that is, in 
short run. Some companies will not be 
pleased and will suspend auditing alto 
gether. But, in the long run, the a 
countants stand to gain through th 
more general and more thorough appli 
cation of their services. The Exchange 
stands to gain immeasurably for the 
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obvious reason that any tightening in 
the stringency of the rules of its game 
makes for a more nearly absolute de- 
gree of public, or player, confidence 
Subjects for Study 

Concretely, but not technically, 
it is proposed to study first the follow 
ing considerations: 

(1) 90% of the accounting informa 
tion required from an applicant to the 
list should be uniquely for the purpose 
of enabling the investor or speculator 
fairly to determine for himself what the 
security is really worth. Only 10% 
should be devoted to informing the 
Exchange itself whether the company 
in question is of a type and size and so 
officered and directed as to warrant list- 
ing. The client comes first. 

(2) Accounting policy as regards de- 
preciation should be neither ultra-con- 
servative nor un-conservative. One is 
as unfair as the other. Depreciation 
must, however, be forever a function of 
plant and not of earnings. It is of the 
most momentous import that it should 
be exactly and fairly calculated. It 
should never be shown far down in the 
income account as though, like interest, 
it were a thing apart from the cost of 
operations. To do so distorts the real 
picture. 

(3) Consolidated statements must 
be more complete, so that the whole 
picture of parent and subsidiary will be 
more complete. Accountants should in- 
sist upon complete disclosure before 
certification. 

(4) Volume of sales or gross reve- 
nue should be shown. The plea that it 
endangers a commercial secret is spe- 
cious. Any business so precarious in its 
nature that a leak in information as to 
its volume of sales would be of serious 
disadvantage competitively is not a type 
of business suitable for public owner- 
ship. 


too 


Defining “Other Income” 


(5) The item “other income’’ should 
be clearly defined. 

(6) The item “earned surplus” is 
one of the most significant remaining 
features of the balance sheet and must 
always be carefully segregated from all 
other items of surplus and from capital 
account. 

(7) Stock dividend accounting is an 
acute question. It must be made clear 
whether the dividends represent split- 
ups or the capitalization of earned sur- 
plus. There are today 9 methods in 
actual use in accounting for periodical 
stock dividends. This is confusing and 
can be simplified. It is a very tricky 


question and must be watched with the 
utmost scrutiny. The amount of the 
cash alternative surrendered must al- 
measure the minimum charged 
against earnings or earned surplus 

(8) Stock dividends must not be 
taken up by investment trusts at the 
market price as of the day of receipt. 
This has produced a more beautiful 
controversy than anything the Exchange 
has ever done and has made the institu- 
tion more unpopular than has ever any 
other issue with lawyers, corporate offi- 
cers, economists, and publicists. But 
not with accountants. 


ways 


Conservatism Unnecessary 


(9) Accounts afford to drop 
some of their over-conservatism. It is 
not the job of an accountant to be con 
servative. It is not his job to be un- 
conservative. It is his job to be simply 
accurate and to see that the statements 
to which he subscribes convey a true 
picture to the average investor. When 
an accountant sees evidence of imaccu- 
rate conservatism in accounts it 
duty and obligation to the investor to 
make some suitable reference to it in 
his certificate. 

This is a large program. Its study 
will take many evenings and its execu- 
tion will take months and years. The 
accountants who are working on it with 
the Stock Exchange experts are not paid 


can 


is his 


for their work. The Exchan, 

way a client. The work 

in the interest of 
profession 

in the 


an instit 
It should 

to be interest of tl 
of persons who somehow 
without tuning in on that t 
broadcasts the 


chance. 
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Back to the Farm— 
Where There’s Farm Relie! 


A NEW back-to-the-farm m 
reported from the Northw 
migration and farm develops 
partments of railroads in St. P 
Minneapolis are getting hund: 
letters from families in Easter 
trial centers desiring to find h 
the land. Officials of the N 
Pacific and Great Northern 
influx of new settlers this sprit 
the largest in years 

“Faced with the loss of 
industrial cities,” E. ( 
Great Northern agricultural 
ment agent, “hundreds of 
women who formerly liv 
country are trying to get back 
soil. Many families feel that 
where they can be 
shelter, and 
to their present condition in tl 


Says 


assured 


fuel would b 


Cowns-Exoin 


Columbus 
Ind 


ROLLED. His Own 
C. L. Cummins, president ‘of the Cummins Engine Co., drove his ! 
engined racer from Columbus, Ohio, to Daytona Beac h, Fla.. at 
cost of $6.80. Then, on.the beach, he hung up a record of 100./9 
per hour. The engine was developed specifically for commerc “ial car s 


his DD 
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Up 


STEAM 


But No SMOKE 


the Chicago & North Western yards, in the business district of Chicago, 


locomotives dump their fires, are held at working pressure by 


seam supplied by a central plant equipped for smokeless firing 


Electric Refrigerators ‘Tune Up 


For a Reeord Sales Year 


Leading Makers Revise Strategy for 1931 


\s New Competitors Cut Into the Market 


LIMINARY skirmishes now in prog- 
ress foreshadow the extent of the 1931 
ttle of the mechanical refrigerators. 
ord sales are expected The National 
ctric Light Association is leading a 
ational drive to put 1 million units 
American homes. Its 3-year pro- 
tional program will get under way 
ich 26 under the direction of the 
ially created Electric Refrigerator 
reau. Many utility companies will 
to the effort by spending at the 
local tie-in 


iU¢ per meter in 


rtising 


\ew Sales Programs 
Electric's de- 
tment has changed its sales attack, 


General refrigerator 


SUTUTIN g 


for its ‘No one has spent 


for repairs’’ slogan a 3-year 


tee; scaled down prices on all 
lels; trebled its direct mail prospect 
to circularize 900,000 regularly 
ughout the year; scheduled a series 
sectional conventions to give im- 
fo its campaign 
General Motors has announced a 
guarantee for its line of Frigid- 
emphasizing the fact that it 


both the cabinet and the me- 


chanical equipment; is holding a series 
of dealer meetings in distributing cen 
ters; challenging General 
position of leadership in number of 
units sold 

Kelvinator Corp. has come out with 
a comprehensive program of promotion, 
designed to reach every section of the 
market; provides a special procedure 
for obtaining known prospects, these 
to be registered with the factory for a 
concentrated follow-up in which fac 
tory, distributor, and 


Westinghouse Electric, 


dealer cooperate 
although it 
entered this field only a 


actively year 


ago, is becoming an increasingly im 
portant contender, marketing through 
existing outlets or wholly-owned dis- 


tributing houses in some territories, 


establishing special distributors in 
others where concentraton upon its line 
on a specialty basis seems essential 

Other 
arranging their sales and advertising 
schedules to take fullest advantage of 
the public interest expected 

New competition continues to join 
in the battle. Apex Electric & Mfg 
Co., makers of Apex washers, ironers, 


cleaners, abandoning plans for pro- 


important manufacturers are 


Electric's 


ducing refrigerators in one of its 6 
factories, has purchased Wayne Hom« 
Fort Wayne, Ind 


shortly commen 


Equipment Co. of 

and will 

line of models under th 

Wayne 
Automatic 


otters a coin-operated 


brand 

Refrigerator 
Capo 
refrigerator 
(25¢) 


refrigerating 


which tor each 


inserted will 
scrTvicc Is 
that 9 coins may be inserted 
assuring 15 days contin 
Cabinet Firms Switch 


] 


Manufacturers previously 


iking the cabinets only 
or producing refrigerating units 
the outnt 


channels previously engaged in selling 


keting complete through 
plain ice boxes. Starr Co. of Richmond 
Ind.. 


manufacturing 


prey iously 


interests } 


repre senting 


pianos now offers i 
t 
models of electri 


Mtg Co. of Fond d La 
merly making cabinets only 


refrigerators. Sanitary 
Wis 


now is tn 


tor 


production with an electric unit 
The 
lected 
the 
(according to the I > 
this field 1S 


rapidly expanded, has become 


commercial market is not 


Forming only about 12¢ 


industry's 1929 dollar volume 
Census ol 
being 


gl ly 


Manufactures), 


competitive, as manutacturers sc 
possibilities ahead 

Refrigerated water systems for oth 
buildings and industrial plants are 
profitable volume-builder. Few man 
facturing establishments have installed 
refrigerating systems for cooling drink 


The 


bilities are regarded as tremendous 


ing water for employees possi 


New Uses Expand Market 
for 


Automat 
transporting perishable food from on 


retrigerating cars 


city to another, automatic refrigeration 


for motor trucks as well as for stores 


refrigeration to cool the home, are all 
Probably the most talked o 


development is in frozen meats, nov 


available 


being retailed in a few stores her 


and there and destined for great 


popularity in the future, according to 
While 
makers 
the 


onc 


some enthusiasts some clectri 


refrigeration have announced 


equipment for merchandising of 


foods, 


get 
uation, pointing out that 


frozen important company 


refuses to excited about the sit 
retail butch 
ers are against the new product, which 
business as 
that the 
packers canot afford to push frozen 


foods to the extent of losing the butch 


would put them out of 


dealers in fresh cut meats, 


er trade in fresh meats 





Schreibmaschinen-Automat 


Gegen Einwurf 10 
1000 & 


ro 


tT} ft 


Acme—P.4A4 


AUTOMAT TYPEWRITER 


For each 10 pfennigs (about 2 1/2¢ 


dropped in the slot at the right, 


the keys may be struck 1,000 times—enough for the ordinary letter 


Depression-Born Ingenuity 


Checks Waste. Produces Gifts 


Dull 


for 


ADVERSITY sharpens ingenuity 
times give ample opportunity 
contemplation. 

The National Artware Show 
closed in New York had many new ex 
hibitors this year, and from the most 
unexpected quarters. 

Chase Brass & Copper Co., makers 
of mechanical brass and copper fittings, 
turned up with a complete line of uten 
sils, flower vases, fruit bowls, lamps, 
Brass rings, de 


just 


ornamental containers. 
signed to hold lenses in place on pocket 
flash lamps, became garden markers, by 
the addition of a 10-inch spear. Ordi 
nary copper flush tank balls made bases 
for $4 lamps. Sales volume on the new 
ventures is reported steadily growing, 
ind becoming an important proportion 
of total income. 


Use Same Equipment 

Great Lakes Paper Box Co., supply 
ing manufacturers, has turned to fancy 
hat, shoe, and gift boxes for gift and 
artware shops. Direct-by-mail work de- 
veloped national distribution; 1930 
volume doubled over 1929; 1931 starts 
bigger yet. No new equipment was 
needed. The new line is producing a 


10 


commanding percentage of the total 
£ross 

The Kirsch Co. at Sturgis, Mich., for 
years has been the world’s largest 
manufacturer of wood poles and all 
types of metal curtain and extension 
rods. Also for years all its short ends 
went into the furnace or to waste. A 
line of gifts now uses the ends. Com- 
pany’s designers worked on the basis 
that items must be made with the com- 
pany’s present equipment, and without 
necessitating the purchase of any im- 
portant amount of other raw materials. 

Short ends of wood moldings are 
fashioned into candy, stationery, play- 
ing card, cigarette, and boudoir boxes. 
Short ends of ordinary boards appear 
as book shelves, corner shelves. Short 
ends of narrow moldings are made into 
The company’s equipment for 
spraying paint on curtain rods, now 
sprays silhouette designs and _back- 
grounds on glass which, framed with 
formerly wasted short ends, has become 
one of the most popular numbers. 

Even the “holes” that are cut when 
making wooden rings for hanging cur- 
tains and portieres become men for 
backgammon sets. The line now in- 


frames 


cludes 100 items. On th 
than 6 months, it has beg 
place as a factor in the 
figure volume. 

National Vulcanized Fi! 
years ago began the mar 
fibre waste-baskets for off 
recession in business cut t! 
commercial wastebaskets 
New designs of wastebask 
veloped ; color was applied 
of shopping baskets, refus 
were added, also in colo: 
paign addressed to the 
under way to popularizc 
‘a waste-basket in every r 

The Treasure Chest 
N. C. buys from various | 
the trimmings from stocking 
them, and produces an 
of rugs. Similarly, trimmin; 
blankets are bought fron 
transformed into rugs 


Remote Control Stores 
Set Earnings Record 
STUDENTS of chain store st 
watched figures of Lerner St 
Some simply marveled at t! 
ance, others were skeptical 
Investigation discloses a syst 
mote control merchandising 
reduced retailing of style 
science. Managers of | 
stores are simply non-commiss 
cers; district 
several 
merchandise 
officers. Everything 
merchandise prices, routine 
centers at headquarters in N 
There they know each 
many units of each style 
and color of the various n 
in stock at each of the 163 st 
intricate but infallible syster 


manage rs in 


stores are just 
managers are 


that 


tory control keeps new sty! 
placement numbers movin; 
The 

a retail unit is never called t 


various retail stores 


having too much of an assort 
he is severely criticized for 
little. 

Movement of styles ts 
headquarters as a skipper w 
barometer in the typhoon area 
ber brought out to sell at $ 
ing rapidly in the various 
promptly sent to the prod 
gineers for copying to sell at 
The whims of retail buyers 
with infinite care and good 
duced and offered to meet t 
just as quickly as a definite tr 


> 
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ticed. Special sales of old 
handise are practically un 
adquarters orders gradual re- 
price if goods do not move 
d the buying office rather than 
managers are blamed when mark- 
necessary. 
of turnover of stocks is un- 
rapid, although definite fig- 
However, the 


ALC 


not available 


chain registered the largest increase in 
sales of any national chain system, food 
Its sales in 1930 


1929; 


chains not excluded 
were 32.7% 
average sales per store rose from $144,- 
000 in 1929 to $155,000 in 1930, 
although average net earnings per store 


dropped, due to the fact that the 31 


ahead .of annual 


new stores opened during 1930 did not 
operate for the full 12 months. 


The Cash Register Business 


Attracts New Competition 


Like Others, It Has to Meet Invasion of Companies 


Already Set Up for Same General Type of Production 


THE cash register industry, for years op- 
rated practically as a one-ringed circus, 
th National Cash Register Co. domi- 
iting, has been attracting important 
ew talent. With the recently announced 
try of Burroughs Adding Machine 
it must be rated as, at least, a three- 
nged business show—and there 
romising attractions along the sidelines. 
me of the new competition has been 


are 


up by the familiar process of com- 
anies in allied lines adding on a new 
e to make better use of their produc- 
equipment and distribution fa- 
ties 
Burroughs brings into its new field a 
me well known to those who use 
business machines.”’ With 1,300 sales- 
en operating out of the company’s na- 
nal chain of branch offices its line of 
sh registers has become a factor almost 
t night Special sales effort is being 
rected toward mass buyers such as 
un stores, department stores. Already, 
ndividual orders covering over 1,000 


registers have been booked 


Simplified Models 

Competition of the Remington Cash 
Register Co., subsidiary of Remington 
Arms Co., has been chiefly in the so- 
push down” type of machine, 
h requires no turning of cranks, no 
ctric motor, is simple in operation 
because it generally costs less than 
mparable models of other types, has 
increasing popularity in some 
Small independent merchants 
prefer this type, chain stores 
points where many small-unit 
es are made, and it has always formed 

mportant portion of total volume. 
While most of its production had 
cee taximeters, Ohmer Fare Register 
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Co. was led into the cash register busi 
ness by the adaptability of its manufac- 
turing equipment. This company evi 
dently intends to produce a somewhat 
specialized line, has contributed impor 
tant new types of machines, and is sell 
ing them where they effect material sav 
ings in time and labor. Its first model, 
a press-down cash register, was recently 
followed by an automatic cash machine 
embodying some exclusive features. A 
unit stock control register is now offered 
for use chiefly in department stores. A 


new postage machine, approved by the 


Post Othce Department, has just been 


announced. It prints the necessary pre 


cancelled stamp in 3 colors and records 


the details of each issued stamp; ts in 
und speed up tl 


mail 


tended to simplify i 
handling of parcel post and other 
Meanwhile, Nationa! Casl 


ash Register 
is actively combating the challeng: 


Co 


of this new and diversihed competition 
Its 1930 sales are reported $44 millions 
Significantly, the company's foreign 

é I 
business is beginning to overshadow its 
domestic 1926 it 
ported that foreign business represented 


30% 


volume. In was fe 
or about $14 millions of its total 
( 150.626 


sales of $46 millions 
ters). President F. B 


“well over’ 500% of the company's 193 


reyis 
Patterson credits 


volume to foreign business, thus indi 
cating that in 4 years annual sales abroad 
Domest 


have increased $10 millions. 


business accounted for $32 millions ir 


1926, less than $22 millions in 1930 


Develop Airtight Package 
For Cigarette Smokers 
AN 
aping 
represented in the new 
R J Reynolds Tobacco Co.'s packs ol 
20 Camel cigarettes 


the 


important development in pack 


of perishable merchandise ts 


wrapping ol 


criorts ol Packag 


Through 


Gate LIFTER 


Mounted on a pontoon 26 feet deep, this floating crane on the new Welland 
Ship Canal can handle 500 tons. It provides its own power, can lift th 


heaviest lock gate jor repair or replacement 








Wide World 


Hepce Hopper 
The shadow-flying gentleman is Casey Jones, vice-president of Curtiss- 
Wright; the plane is the new Curtiss-Wright Junior which sells for $1,490. 
It flies 220 miles on a full tank—8 1/2 gallons—of gasoline 


Machinery Co., a machine has been 
perfected that wraps the packages in 
moisture-proof cellophane, applies a 
solvent to the surface, then heat, and 
thus produces an airtight moisture- 
proof seal. 

The contents of such package are 
not readily affected by atmospheric 
conditions and retain their original 
state of freshness for considerable 
periods. Incidentally, this extra wrap- 
ping greatly strengthens the entire 
package and prevents damage from 
handling. 


Capitalizes the Initiative 

Camels have been swift to capitalize 
the fact that they are the first to offer 
a popular priced cigarette in the new 
wrapping. A nationwide advertising 
campaign featuring the new wrapper is 
under way expending $1 million in 
the first 7 days, in a definite attempt 
to obtain a larger slice of the country’s 
total cigarette sales. 

All cigarette manufacturers 
studying the first reports on 1931 sales. 
They show for January a decline of 
840 millions (8.23%) below the com- 
parable 1930 figure. But, while several 
popular brands have lost ground, 
American Tobacco Co.’s Lucky Strike 
has continued its heavy gains of last 
year (The Business Week, Feb. 4), 
putting its January sales total 246 
millions ahead of the January, 1930, 
record. 


are 
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Chain Store Tax Found 


Tax on State Treasury 
BELIEVING that a sales tax low enough 
to avoid popular disapproval because 
of its unfavorable effect on retail prices 
becomes too low for revenue purposes, 
National Chain Store Association re- 
tained J. D. Cloud & Co., certified 
public accountants, to analyze the first 
year’s tax returns made Feb. 1 under 
the mew Kentucky sales tax law. 

The levy calls for 0.05% on annual 
gross sales up to $400,000, then in- 
creases on sliding scale to 1% on 
annual sales of $1 million or more. 

Out of 16,373 stores only 11,037 
were actually subject to a tax. They 
paid a total of $65,656.20 or at the 
rate of $5.90 per store. With the 
amount collected spread over the total 
number of reports received, the average 
tax paid per store drops to $4.01. 

The accountants’s investigation of 
costs incurred by the state of Kentucky 
in collecting this tax developed that 
55,000 tax report blanks were sent out. 
Estimated cost for preparatory indexing, 
filing, final printing, and mailing was 
10¢ each or $5,500. Compilation and 
auditing of tax returns, other clerical 
work, were estimated to average $5 
per report filed, or $81,870, bringing 
the total estimated cost to $87,370. 
Crediting the $65,656.20 actually col- 
lected leaves a deficit of $21,713.80 
or $1.32 per return. 


Raise Strip, Hold S)ye¢+. 
Steel’s Price Strate. 
IN line with general expect 
industry several steel prod 
them the largest independ 
turer of light rolled steel pr 
announced second quarter 
ton up on hot-rolled stri; 
cold-rolled. It is expect 
companies will follow thes 
duction of common variet 
have involved losses at pres 
that an increase has been ex 
The trade generally do 
the increase in strip prices 
much better than the Jan 
in bars, shapes, and plates | 
believed the increases have 
chiefly to stimulate second 
ing at old prices—good unti! Marc 
Somewhat surprising, h 
the announcement by the 
pendent that sheet prices wo 
unchanged through the seco 1d 
Ordinary grades of sheets have | 
selling at a loss and increases in t 
line were anticipated. Small 
particular, probably are losing | 
present levels and must have 1 
in the form of higher prices 
of business. But as these smal! 
include the industry's worst offe: 
price-cutting they are not lik 
pect much support for increase 


83% of Cotton Mills 
Voted Down Night Work 


THE cotton industry made | 
week when Walker D. His 
George A. Sloan, chairman and 
dent, respectively, of The Cotton-Text 
Institute, announced that “the n« 
conformity to the elimination 
work for women and minors in 
mills” had been achieved, and tl 
that “the plan for such elimination | 
comes effective.” Requiring support 
75% of the industry, and of the night 
runners, the recommendation 
proved by 83% of the field as a w! 


The move is important to t! 
earners in cotton mills in tl 
stitutes full-time day 
part-time day-work and part-tin 
work as the normal basis of 0; 
is important to cotton manuiacturer 
as it promises greater stat ; 
prosperity; to the textile industry & 
cause it adds a vital factor 
constructive activities now m 
tiles into the “progressive” « 
dustries. Over-production help 


ope rati 


; 
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Nit (Vadal CUnnowunees.... 


three luxurious new desks at prices attractively low 


ILLIAM PENN! Mount Vernon! New 


Yorker! These are the names of a new 





trio of desks that Art Metal is announcing. . . 
desks fine enough for an important executive, 
vet priced so low you can easily buy them for 


the general office. 


There are four styles of each. . . single or dou- 





ble pedestal flat top, typewriter desk, paneled- 





end table . . . all with attractively rounded tops 
and legs, turned or fluted footings, interesting 


mouldings. 


We'll be glad to send you descriptions and 
prices... Or give you the name of your nearest 


Art Metal dealer. 


Mount Vernon (above) is a graceful desk, its 
slender, attractively turned legs suggesting a decora- 
tive setting .. . deep-piled Oriental rugs, impressive 
tapestries and paintings. Yet it’s every bit a practi- 
al desk for the busy man, with big, roomy drawers 
that are smooth-gliding and conveniently spaced. 


* 


WituaM Penn (below) is substantial, 
impressive and dignified. Its handsome 
walnut or mahogany finish conceals the 
enduring, fire-resisting protection of Art 
Metal. 





Tue New Yorker ... for the modern-minded 
young executive. The man who slashes away 
convention will find it equally easy to slash red 
tape with this conveniently arranged Art Metal 
desk in its interesting modern dress. 





Art Metal Construction Co., Jamestown, N.Y. 


Rranches and Agencies in 500 cities ° 





Art Metal 


STEEL OFFICE EQUIPMENT 


THE ART METAL LINE .. . Fire Safes. . . Storage Cabinets . . . Desks . . . Shelving . . . Horizontal 
‘ectional Files . . . Plan Files . . . Upright Unit Files . . . Counter Height Files . . . Postindex Visible Files 


INT ~ . . . 2 
HE ART METAL BUILDING EQUIPMENT DIVISION...Hollow Metal Doors and Trim... Elevator Enclosures... Architectaral Bronze...Library Fittings... Partitions 
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International News 


STEEL 


The end of the Union Pacific's branch line through the Nevada desert 


to Boulder City. 


From here, the government will build an additional 


7 miles to bring in men and materials for the Hoover (Boulder) Dam 


Lumbermen Learn to Hold 


Production Well Under Sales 


Long-Continued Educational Campaign 


Of Trade Associations Now Bearing Fruit 


For 8 consecutive weeks, new business 
booked by the organized lumber indus- 
try has exceeded production by 22%. 
As orders have continued to decline, the 
seeming miracle is explained by deliber 
ate restriction of the cut. 

With a mill capacity 509% in excess 
of demand, the lumber 
harrassed for years by an overproduction 
that persisted even after hard times 


industry was 


arrived. 

Excellent but depressing statistics r 
veal that 1931 orders total only 77% of 
booked in the first 


But production of 


> 


business 
months of last year 
soft woods and hard woods combined is 
83% of sales; last year it was 95% 


new 


Even now, the mills would be cutting 
more lumber than they could sell, were 
it not for the persistent efforts of the 
Lumber Manufacturers Asso 
ciation and its regional constituents 
There has been no order, no agreement 
to curtail production; simply a vigorous 
educational campaign carried in the 
open with the aid of constantly im 


National 
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proved statistics of the business so that 
the lumberman can see for himself what 
he should do, and the buyer and the 
public what he is doing 

Believing an industry should be per- 
mitted to restrict production to conserve 
resource, the lumbermen do 
modification of the anti-trust 


a natural 
advocate 


laws, but until that comes to pass, the: 


association's statistical services will serve 
as an ever more obvious guide to both 
producer and consumer. These weekly 
and monthly reports not only prescnt 
comparative production, orders, ship 
ments, and stocks but recently have 
added a forecast of production and sales 

The March 1 market bulletin, com 
piled from the reports of 1900 corre- 
spondent salesmen, distributors, banks, 
building loan associations, and wood- 
using industries, anticipates a slight 
average increase in demand this month 
In Arkansas alone are lumber purchases 
expected to drop below February. In 
New Hampshire, Indiana, Virginia, 
South Carolina, Alabama, and Cali- 


fornia, no change is ant 
Maine, Michigan, Wiscons 
Maryland and District . 
Kentucky, Mississippi, and 
increased sales are expect 

Distinctly better  f¢ 
throughout the industry 
retail dealers believe the 
that March will see a gra 
in all types of building 
nounced in residential and | 
with a necessary stocking 
yards which are 12% to 
stocks of ‘29 and °30. Of 
average recovery in prices | 
dealers is expected. 

Col. W. B. Greeley, mar 
West Coast Lumbermen’s A 
is the evangelist who br 
Douglas fir industry up 
Stumpa 
the incentive to cut is great 
great stand of virgin timber 


trail to salvation 


Cascades 


Television Still Has 
Long Way to Go 
TELEVISION is in the sam 
velopment as the 
1904 when the side door 
the rear door. Several years 
to pass before a receiving 
satisfactory enough to b 
can be placed on the market 
up the opinion of electroni 
interviewed this week by 7 
Week. Rumors of startling 
television, of satisfactory sets 
for experimental purposes 
be offered by such manuf 
Radio Corp. of America next 
next fall, next year, have n« 
in fact according to authoriti 
television developments 

The present method of br 
and receiving images was 
1885 and the art is still waiting ! 
fundamentally new one. Progr 
ing made only in minor det 
the use of what is known as t! 
oscillograph tube by which 
electrons is projected on a 
cent screen under the contro! 
electro-static or 
trol. Attempts are being ma 
give the phosphorescent scr 


automo! 


electro-magt 


lag allowing a spot of lig 
upon it to persist a fraction o! 
so that the image will appeat 
Present broadcasters of 
(Chicago Daily News, Chi 
Wave & Television Laborator 
National Broadcasting Co., 
Radio Pictures, Inc., Long Is 
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A Veteran Driver Speaks His Mind 


4 letter to The Chicago Tribune, reproduced 
below, prompts this advertisement. Straight- 


forward, earnest and dramatic, the letter comes 


like a warning voice out of everyday traffic. 


= <*> 
en ee 





HIS letter, which is reprinted from 
ta “Voice of the Traffic” column of 
The Chicago Tribune, sounds a note to 
which every owner of motor trucks and 
truck fleets should give heed. 


Do your trucks deserve to haul your 
loads? Or are there antiquated models 
among them, hazardous to life and 
imb, destructive to driver-morale, and 
raising costly hob with your profit 
opportunities? Turn the obsolete trucks 
out to pasture and invest in efficient 
new equipment. 

#There is a bright side to the vet- 
eran driver's letter. He admires the 
great modern fleet of Tribune trucks. 
This fleet, serving the Tribune organi- 
zation, and used in the distribution of 
The Chicago Tribune, The New York 
Daily News, and Liberty, now numbers 


— - 


over 200 trucks, and all of them are 
Internationals. 


The full line of Internationals— 
Speed Trucks and Heavy-Duty Trucks 
of new design—is ready for inspec- 
tion at 182 Company-owned branches 
in the United States and Canada. Sizes 
from 34-ton to 5-ton. Demonstration 
will be arranged at your request. 


Above is one of the trucks this driver 

compliments so highly in his letter 

—it is one of The Chicago Tribune's 
large fleet of Internationals 


INTERNATIONAL HARVESTER COMPANY 
606 So. Michigan Ave. OF AMERICA = Chicago, Illinois 


INCORPORATED) 
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N. Y.; Jenkins Television Co., Passaic, 
N. J.) report that interest in their 
cfforts is confined almost entirely to the 
experimenter—the young man of me- 
chanical bent whose principal interest 
is in how television works rather than 
in the quality or the images received 
One authority goes so far as to doubt 
whether, under the present methods, 
television reception will ever attain the 


stage which radio reception has reached 
today so far as quality is concerned 
Radio authorities agree that some new 
development must come and quickly, to 
strengthen the industry, but they are 
equally agreed that it probably will not 
be television. They are inclined to 
place more hope in home talkies or in 
the ‘reading machine” (The Business 
Week, Mar. 4). 


New Demand for Refrigerants 


Pushes the CO: Valve Wide Open 


WHILE food manufacturers continue 
experiments with quick-frozen foods, 
and some lay plan for sales expansion in 
selected territories, makers of mechanical 
refrigerating equipment for transport- 
ing and storing these foods must expect 
increasingly formidable competition 
from those promoting the use of solid 
carbon dioxide. 

Pioneer in this field, Dry Ice Corp 
of America (sales, 22,500 tons in 
1930) has not only protected the term 

Dry Ice"’ as applying to CO, but holds 
patents on truck bodies, storage cabinets, 
shipping boxes, display cabinets, and 
single-service containers, suitable for use 
with CO,. And equipment manufac- 


tured under “Dry Ice” patents is 
licensed for use only with Dry Ice as the 
refrigerant. 

Several infringement suits are now 
pending in lower courts. One, against 
Solid Carbonic Corp., has just been 
argued before the Supreme Court and 
the decision is awaited with keen in- 
terest. It involves a single-service carton 
constructed for CO, service but not 
made by a Dry Ice licensee and used 
with another refrigerant than Dry Ice. 
Solid Carbonic’s defense is, in part, 
based on the premises that to sustain the 
contentions of Dry Ice Corp. would 
automatically establish a monopoly. 

That others do not consider the posi- 
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Sears, Roesuck Gets THESE 
The mail order house is one of the biggest fur buyers, paid out $3 1/2 mil- 
- lions for 2 million pelts last year. These furs, worth $35 at the market, 
may win $10 to $2,000 in the contest for the best prepared skins. Last 
year, a $2.50 skunk hide won the $2,000 prize 
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tion of Dry Ice Corp. in 
indicated by recent develo; 

International Carboni 
Co. has obtained a license { 
States to manufacture CO 
process patented in Ger: 
under the trade name ICE ¢ 
facturing plants are plant 
points in distribution territ 
first, with a daily capacity 
has just been opened | 
Alkali Co. at Wyandotte 
other, with 300 tons daily 
now being constructed by 
Alkali Co. at Saltville, Va 

The significance of thes 
capacities becomes apparent 
pared with Dry Ice Corp's 1 
tion of 15,000 tons, and wit 
output of 35,000, less than 
day. However, this company 
paring for greatly increased 
installing storage facilities 
tons at its Peoria, Ill., plant 
mercial Solvents Corp. supp! 
of pure carbon dioxide gas 
by-product from processing 
other grains and is under 
contract that provides for a ¢ 
crease of gas deliveries up t 
daily. Altogether, Dry Ice ( 
erates 18 plants, 10 warehouses 
special freight cars. It also has 
ment with Continental Oil Co 
the development of a pilot p! 
tract carbon dioxide 
already drilled. 

A similar development in t! 
bracho (Mexico) fields by 
Petroleum Co. (The Busin 
Aug. 20, 1930) has proved sati 
Although transportation difficulties ! 
handicapped rapid progress, 
enlargement of present facilit 
planned for the 1932 season 

Use of CO, as a commercial 
frigerant has been expanding 
Price has been an obstacle. Dry | 
still sold at 5¢ a pound with 


from 


to users of larger quantities 


Leipzig Fair Is 
Turning International 


EUROPEAN News BUREAU ((‘ 
The Leipzig Fair, once the Nat 
German Export Fair, accelerat 
year that trend toward internat 
tion which had become obvious !! 
Foreign exhibitors for 193! 
1,154 out of the 9,017 at the fair 
led with 287. Many countries 
ing Austria, Italy, Poland, 
have collective exhibitions. 

The official register listed 
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Pick a public that’s buying—and growing 
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aN OPEN LETTER TO 


Vv 


those purchasers of advertising 


Check this statement in 1932 


KR 


nace who are scanning the business 
rizon today more keenly than ever 
before, we submit: 

That there are plenty. yes hosts of 
good customers left for those businesses 
that appeal directly to the great central 
class of responsible men and women 
— people of sane mind, steady income 
and unshaken faith in the future. 

The year 1931 is a time to take the 
new world as it now is, to base promo 
tion policies on reason, to act with 
vigor and despatch and common sense. 
\ year of unusual opportunity for 
many. But — no loafers need apply, 
no comets wanted, no conclusion- 
jumpers taken! 

The recent “public relations” of The 
Literary Digest should be of special 
interest now to advertisers in search of 
a buying, growing market. Through 
its nation-wide polls, its regular radio- 
news broadcasts and its millions of 
mailings to telephone subscribers, The 
Digest has grouped its own public of 
alert and active families—proved re- 
sponsive to advertising because their 
subscriptions were secured by adver- 
tising. Good listeners. 

Almost without exception, our sub- 


scribers buy for one year only, or less. 





> O UN DING. 
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CLEAR-THINKING 





BUSINESS MEN OF 











So &a4a2aoD O F 


The Literary Digest is close to the life 


of the times, offering immediate na 
tional publicity to the advertiser who 
has a message of immediate national 
interest. It goes to press only seven 
days before delivery—thus having the 
speed of a weekly newspaper, plus its 
power as the leading news magazine. 

The Digest enters the best million 
homes with telephones, a market which 
buys two-thirds of all advertised com- 
The 


Digest reaches 36% of all families with 


modities—and buys them first. 


incomes of $10,000 and up. Its list of 
subscribers is a roster of ready buyers 
in the upper income brackets. 

For 1931, advertisers buy a guaran- 
teed average circulation of at least 


1,400,000 preferred prospects. 





AMERICA 





- The literary Digest - 


AM ER 










“The Literary Digest is known to students of the publishing business as the sounding-board of 
American opinion. No other periodical in history has held a similar place. Time after time, 
its finger laid on the pulse of the people has been the one true index of national sentiment.” 








THIRD OF A SERIES 






The Literary Digest, be it said, enjovs 
the distinction of receiving the larges: 
magazine revenue in the world fror 
its subscription and news-stand sales. 
Here is a public that's buying nou 
public whose living standards continue 


to rise, even in times of national stress 


In 1930, net paid circulation aver 
aged 77,000 copies a week in excess of 
1929 and 50,000 copies a week in ex 
cess of the 1,400,000 figure guaranteed 
to advertisers. And for the first three 
months of this year, The Digest will 
total 200,000 copies a week over that 
same guaranteed figure! Here is a great 


and growing public of constant readers. 


The Digest has a higher percentage 
of renewals than any other magazine 
of large circulation. Add to that the 
fact that The Digest’s reader interest 
and reader influence increased amaz 


ingly straight through the recent 
storm, and you begin to realize the 
advertising opportunity now open to 
write up 


businesses that intend to 


curves into their records. 


Go to this sound, responsible public 
with sound reasons for buying your 
product, for accepting your service. 
Readers of The Digest intend to live 
well this year, next year and every 
year. Their favor and friendship now 


are essential to business advance. 





CAN OPINION 













United States exhibitors, but the number 
of American concerns represented 
through German manufacturing or dis- 
tributing subsidiaries exceeded 50, this 
exclusive of a still greater number of 
German agents exhibiting American 
products, notably machinery. As an ex- 


ample, the German Bakelite Co. pa- 
vilion occupies the central space of the 
whole fair. This year, for the first time, 
the U. S. Department of Commerce 
opened its own information bureau. 


Germans Now Reconciled 


German manufacturers, used to view- 
ing the new international trend at Leip- 
zig with jealousy and dismay, now have 
become reconciled, realize that it adds 
prestige and importance to the fair 

The depression made itself apparent 
in the reduction in the number of ex- 
hibiting firms 5% below the 1930 total. 
But business was rather above the low 
expectations, due partly to satisfactory 
foreign buying attracted by drastic price 
cuts. Number of buyers from European 
countries, notably England and France, 
was almost unchanged ; that of overseas 
buyers, including Americans, below nor- 
mal. Machinery, leather, porcelain, and 
some other industries report fairly satis- 
factory business. Sales of building ma- 
terials, dependent primarily on the 
domestic market, were unsatisfactory. 


Mr. Schwab Forearms 
Against a Bonus Attack 


CHARLES M. ScHwaB, chairman of 
Bethlehem Steel Corp., had good reasons 
for sitting down and writing a long 
letter to his stockholders this week. On 
April 14 he is going to ask them for- 
mally to approve the Bethlehem bonus 
plan that received so much publicity at 
the Bethlehem-Sheet & Tube merger 
trial. Soon he must discuss this plan at 
another trial, defending the suit brought 
by 4 of the stockholders—now joined 
by 18 others—to compel Bethlehem ofh- 
cers and directors to repay some $30 
millions disbursed in bonuses since 
1911. On both occasions, his long 
epistle describing the plan in detail is 
likely to come in handy. 

Suing stockholders who charge that 
the bonus system was operated without 
their knowledge will find Mr. Schwab's 
opening paragraphs particularly inter- 
esting. He writes: 

“The system was described in detail 
in the Annual Report of the Corpora- 
tion for the year 1916. It was explained 
at length at the stockholders meeting 
in 1917 when it was formally approved 
and adopted by them, and at the annual 
meeting in 1918 the stockholders fur- 
ther considered the system and adopted 
a by-law regulating its administration.” 


The Business Week 


THe CeNnTER OF THE Lerpzic Fair 
Under the old market place, where the fair began centuries ago, craftsmen 
still show their wares. The buildings which look down on the parked cars 
P have changed but little in 700 years 
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Accompanying the Schwa 
Statement showing detail 
ments since 1918. Total 
this period was over $25 
which Eugene Grace, presi 
over $104 millions, an avera 
000 a year. In 1930, 14 & 
ticipated in the distribution 
856; Mr. Grace received ov 
of it. The largest total bon 
during the period shown we 
lions in 1919, $3.4 millions 


New York Wheat Pit 
Owes Life to Farm Board 


WHEAT quotations on a N 
market appeared in the mor: 
for the first time since 192° 
New York Produce 
trading in Canadian bonded 
week. Behind these figures is 
story in which the Farm bi 
leading figure, almost the | 
York once ranked Cl 
leading market in wheat trad 
cially for export, but by 19 
to decline and in 1907 
futures trading. An attempt at 
in 1925 failed; after 12 mont 
given up. 

Now, New York is again 1 
bid for position as a wheat 
Farm Board operatives have mad 


Exch int 


with 


only free market for wheat in the Unit 


States, and the Produce Exchang 
dently feels that this 
continue long enough to mak 
worth while. 

In all other markets in this 


Situatior 


the domestic price is pegged by Far 


Board buying and selling. S; 
interest and opportunity have beer 
up. Grain traders have taken to Wir 
peg. Exports of domesti 
dwindled to a bare 1,000 bus! 
week. American millers can’t buy A 
ican wheat at pegged prices to 
into flour for export sale at world pr 
But millions of bushels of Ca: 
wheat move through Buffalo for 
as grain or milling in bond to | 
ported as flour, and Buffalo has | 
the greatest grain and milling 
the world. Trading in this w! 
not only a great business opport 
but a convenience and a necessit 
American millers who will ! 
opportunity not offered elsew! 
this country to hedge their purc! 
grain. So long as the shadow 
Farm Board hangs over the A 
wheat market the new crop ol! 
traders in the New York Prod 
change pit look for a rushing b 
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hen the QUOTA is a 


TMUERE are times, as every ten- 
[vi player knows, when the best 
of rackets and the good right arm 
don’t seem long enough. There are 
times, also (as every sales manager 
knows), when the sales budget 
seems inadequate to meet both 
quota and profit requirements. 

It’s pretty hard to supplement 
the tennis racket or the right arm 


.. but it is, fortunately, rather easy 


Customers are contacted be- 
New 


customers are brought up to 


tween salesmen’s calls. 
the closing point before sales- 
men call. Special announce- 
ideas 


ments or timely sales 


are put into the hands of 
thousands of customers simul- 
taneously, in less time than 
it takes a salesman to cover 


one small town. 


For multiplying and intensifying the 
contacts a sales department can make, the 
Addressing Multigraph is a successful 
unil in many a national sales and adver- 
fising campaign. 


to supplement the reach of the sell- Advertising counselors, with 


ing appropriation. It’s being done responsibilities for results from 


every day ... with the Multigfaph, 
Compotype, Set-O-Type, Lever Ad- 
dresser, and other equipment in the 


complete Multigraph line. 


large appropriations, are finding 
it worth while these days to recom- 
mend Multigraph campaigns and 


selective selling as a first line activ- 


Increase your reach with 
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ity in major selling plans. Ask any 


Multigraph representative about it. 


The American Multigraph Sales Co. 


1830 East 40th St., Cleweland, Ohio 


The Multigraph Sales Company, Ltd. 


137 Wellington St... West, Toronto, Ont. 
(or consult your telephone directory 





Keystone 


“ABOUT THE PRICE OF SUGAR 
Thomas L,. Chadbourne (right), sponsor of the world plan, gets the low- 
down from Cuba’s sugar authority—Senator Gutierrez—before leaving for 
the final conference in Europe 


That Pool Looks Cold 


To Chicago Railroad Men 


POOLING of passenger train service by 
western railroads on the Chicago—St. 
Louis and Chicago-Twin Cities routes 
is again being discussed as _ rail 
officials seek to reduce operating ex- 
penses. Transportation authorities 
doubt whether it will eventuate, even 
though the roads involved have before 
them the example of similar action by 
the Northern Pacific, Great Northern, 
and Soo Line on the St. Paul—Duluth 
run, and by the Northern Pacific, Great 
Northern, and Union Pacific between 
Seattle and Portland. 

On the Chicago-St. Louis route, the 
Illinois Central, the Wabash’ and the 
Chicago & Eastern Illinois are pooling 
their advertising, and some observers 
maintain that at least two of them 
might possibly go along with a pool of 
passenger service. The Chicago & 
Alton, however, carries the bulk of the 
business and is known to be averse to 
surrendering part of its revenues to 
less fortunate neighbors. 

A similar situation on the Chicago— 
Twin Cities run holds up any pooling 
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agreement on that route. The Chicago, 
Milwaukee & St. Paul gets the cream of 
the business, with the Burlington and 
the Chicago & North Western in the 
next bracket and the Soo Line and Chi- 
cago Great Western handling a smaller 
traffic. 

Seventeen passenger trains move each 
way daily over the 4 lines between Chi- 
cago and St. Louis; 14 between Chicago 
and the Twin Cities. The tendency is 
for trains on the different roads to de- 
part at about the same time. By stag- 
gering schedules, it is pointed out, 
through passengers can actually be 
given more frequent service even if the 
total number of trains is reduced. 

A high official of one road operating 
over the Chicago-Twin Cities route told 
The Business Week that, if the plan 
goes through (which he doubts) it 
probably will be on a basis of a pro- 
portionate percentage of traffic carried 
by the roads over a period of several 
years. With the Burlington increasing 
its business as a result of new equip- 
ment, and with the North Western in 


the same position, it is be 
two roads would prefer 
trafhc with the Milwauke< 
pool earnings and subme: 
dividuality of their service 
Any such pool, it is th 
lead to similar steps on tl 
Omaha and Chicago-K 
routes, each of which w 
half a dozen lines and the ; 
each company takes in its ; 


2-Car Elevator Is 
Built to Save Space 
LONG-TALKED-ABOUT as 
getting better space 
elevator shafts in tall bu 
2-car elevator has become a | 
main office building of W 
Electric & Manufacturing ( 

The upper car is express 
the upper half of the floors 
at the ground floor while 
car is in the basement. W! 
ceeds, express, to its destir 
lower car takes on passengers 
ground floor and serves the lov 
of the building 

Each car is independently 
and is quite unrestricted in 
ments except that 
prevent the express car from f 
downward when the 
up, keep the local from aj 
too close to the express. 

Westinghouse engineers esti: 
dual elevators will save enoug! 
particularly in buildings of 
or more, to finance the entire instal 


automat 


local 1S 


Merging Roads Will Make 
Hay While the Sun Shines 


IMMEDIATE action toward obtaining 
ruling by the Interstate Commerce ( 
mission on the Eastern trunk 
merger agreement by the 4 railro 
volved is probable, now that Congr 
has adjourned without impairing 
powers of the commission over ! 
solidations. With the adjournment 
possibility of legislative interteret 
which would have wrecked the 
set-up has been removed. 

The railroads followed a po! 
watchful waiting during the sess: 
provided no specific proposals 
could have been used as a target 
legislative action. They now 
months in which to push their | 
completion before Congress co! 
again, and it is reported they w! 
no time in swinging into action 
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40 YEARS OF INVENTION IN TAKING THE JOB TO 


THE MACHINE OR IN TAKING THE MACHINE TO THE JOB 





THE FEEDER « 
THAT BECAME A 
RAILROAD TRAIN 


The Apron or Pan Conveyor once was 
a most popular type for conveying bulk 
material, even though limiting factors 
held it back from complete usefulness. 
lt was not entirely immune from leak- 
ing at its joints and the chain loading was 


eccentric, the pull off center. 


So the heavy duty apron conveyor later be- 
came a short length feeder, where its short- 
comings would not be multiplied to offset its 


advantages. 


Then the Chain Belt Company Engineers un- 
dertook to make it a better feeder—they did, 
and its old fields opened wide again. Equal- 
izing saddles now transfer the carrying load 
to the outboard rollers and impose the power 
load equally. The terrors of eccentric load- 


ing have vanished. 


CHAIN 6 
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Cutaway view, showing Equalizing Saddles, Renewable Outboard 
Rollers and Bushings, and Overlapping Leak-Proof Pan Construction 


The sections, each one practically a minia- 
ture steel gondola, hook together to form a 


leak-proof, straight forward moving train. 


A superior type of feeder, a new type of 
conveyor that travels any distance, was evolved 
for handling difficult materials, abrasive, hot, 
coarse or fine, and sharp-edged things like 


steel scrap and hot forgings and castings, etc. 


Standard parts are carried in stock. Un- 


usually prompt delivery can be made. 


CHAIN BELT COMPANY 
1650 W. Bruce Street, MILWAUKEE 
District Offices in 19 Cities 


BELT CONVEYING 


REX DRIVE CHAIN - REX CONSTRUCTION MACHINERY 
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Refrigerator Ships Speeded Up 
To Handle Pacific Coast Fruit 


THE outlook for a European export crop 
of approximately 3 million boxes of 
California citrus fruit this year, to 
gether with the expected Pacific North 
west apple exports of approximately 
64 million boxes, has been met with 
the announcement of European-Pacific 
refrigerator ships that sailing fre 
quency from the Pacific Coast this 
season would be doubled and in one 
instance, at least, tripled. 
The Donaldson Pacific 
scheduled 11 sailings to the United 
Kingdom during March and August, 
tripling the customary schedule. The 
Blue Star Line, pioneer British refrig 
erator ship operator, will maintain a 
weekly frequency in lieu of its fort 
nightly and 10-day schedule. Other 
lines, particularly plying to 
Europe, are either increasing the num 
ber of carriers, placing larger carriers 
on the route, or enlarging the refrig- 
erator capacities of their vessels. 


Lines have 


those 


Shipping’s Bright Spot 
This movement of fresh fruit from 
the Pacific Northwest during the cur- 
rent export season is the outstanding 
bright spot in water shipping, which 
otherwise has been seriously depressed 
More full cargoes of fresh fruit have 
steamed from the Northwest in the 
last 5 months than in any previous 
corresponding period 
During the calendar 
3,785,797 boxes of apples and 457 


year 1930, 


239 boxes of pears, a total of 4,243,036 
boxes, moved Seattle 
For the October-January export season 
movement of apples from this port 
totaled 3,388,592 boxes, an 
of 1,440,738 boxes the 
sponding period of the previous year 
Pear shipments will probably increase 
these totals by about 109%. Up to the 
count on the 1930-31 
there been 1} 
apples and pears shipped the 
Portland, Ore., terminal, considerably; 
than in the 1929-30 


over terminals 


increase 


over corre 


latest season, 


had million boxes of 


from 
more season 
New Shipside Terminal 

Citrus exports from the San Fran 
cisco Bay area for the calendar year 
1930 totaled 855,077 boxes 
651,950 1929. Other fresh 
exported in 1930 totaled 19,731,230 
Ibs., compared with 6,402,586 Ibs. in 
1929. The increase in fresh fruit ship 
ments from San Francisco is 
largely to the establishment of the ship 
year. 


against 


for fruits 


due 


side cold storage terminal last 
Plans are being made to more than 
double the capacity of this terminal 

The Los Angeles harbor department 
reports its citrus exports for this season 
as equal to the 1929 
2,218,000 boxes. The 


crop, reflecting a short total crop and 


exports ot 
1930 export 
resultant higher prices obtainable on 
the market, 150,000 
boxes 

Other fresh fruits, including berries, 


domestic was 


THe Drovcut Was Goop For Tuis 


peachne ‘ E: 


Or9O 


grapes, pears, and 

from this harbor in 1 

533,720 Ibs., compared 

Ibs. for 1928-29: 
Interest has ben growit 

years in the trans C 


Pacific Coast fresh fruit 


water 
Eastern seaboard 
Britain, Germany, 
the 
and 


to the 
Great 
best 
the 
buying in considerabl 


offer foreign 


France Scandinay 


Rail-and-Water Battle 
The All-Water Route. 
How to combat 
all-water traffic in 


between the 


Coast is the serious proble: 


the enc 
hand! 
Orient and 


fronting transpacific steamshi 
the transcontinental railroads 
ation has been aggravated | 
of relations betw 


and the 


severance 

cific Conference 

East Conference 
At recent meetings of tl 

Pacific Conference, held 

and San Francisco, the trans 

the 


woes together. A 


riers and railroads dis 


joint con 
named to map out a plan 


to meet any move 


comy 
routes may make 

For one thing the railro 
fast freight service overlat 
raw silk shipments. Carg 
delivered in New York 
Yokohoma, 12 days by 
by freight—compared with 
the present all-water rout 


t 


shipment at California por 


- Dry weather was a help to Stone & Webster in the construction of the Rock Island dam near Seattle. 1! 


electric development of the Columbia River is the 
millions; the capacity, 228,000 horsepower. 


Northwest's biggest job. 
The power house is in the foreground; back of the spillwa 


The cost, com plete, will 


will be a fishway so that the salmon can get up the river to spawn 


22 





THE BUSINESS WEES 


Burroughs 


n= ; £ 


Burroughs 


One of many models especially 
designed for food stores, cafe 
terias, etc., that desire a detailed 
list of each customer's purchases 
and also a grand sales total 


NEW CASH MACHINES 


FASTER ...SAFER...AND LOW IN PRICE 


Retailers in every line are benefiting by the and at a price surprisingly low for all models. 


ter speed, f ti d absol 
ten eS ae oS eee The flexibility of these new machines . . . their 


: f sturdiness and durability . . . their space-saving 
to the registering, recording and safeguarding compactness . . . their smart, up-to-date appear- 


of all transactions. ance... their adaptability to all kinds of figur- 


protection that Burroughs Cash Machines bring 


. ing work . . . are winning acceptance everywhere. 
There is a Burroughs Cash Machine to meet the . . . 


individual requirements of any type of business, Call the local Burroughs office for a demonstra- 


in any color to harmonize with surroundings, _ tion, or for descriptions, prices, and easy terms. 


IMPORTANT ADVANTAGES—Every sale printed and recorded . . . locked-in totals 
under owner's control . . . totals of quantities as well as amounts . . . separate totals of 
cash sales and charge sales . . . detail tape . . . enforced identification of clerks . . . self- 
correcting keyboard . . . each key set at the same angle, has a short stroke and light, 
uniform, easy key depression . . . validates paid-outs or sales tickets . . . descriptive 
keys . . . totals each customer's purchases, furnishes detailed receipt . . . hand or electric 
models . . . requires minimum counter space. 


One of the many One of many styles for the auto- 


styles designed 
‘sores where single item sles BURROUGHS ADDING MACHINE COMPANY __ motive business. - Designates com- 
modity sold, cash or 


are the rule, such as drug stores, rege. Has 
woe stores, hardware stores, etc 6233 SECOND BOULEVARD DETROIT, MICHIGAN totals of quantities and t 
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THEY 


WON THE 


STRIKE 


Messrs. Johnson, Schultz, Mercer, and Semont, agents of the American 


Woolen Co. mills at Lawrence. 


With city officials, they called for a 


vote among the 10,000 workers affected. The workers went back to work 


Employment Cheers Mr. Green 


But Wage Cuts Depress Him 


IN February, for the first time in many 
months, the number of unemployed 
persons declined, according to the 
American Federation of Labor. Presi 
dent Green reports that union unem 
ployment dropped 0.7% ; that total un 
employed industrial workers (exclud- 
ing office and agricultural workers) 
declined from 5,870,000 in January to 
5,770,000 in February. 

But the Department of Labor notes 
that wage cuts during January were 3 
times as numerous and affected 
as many workers as in any month since 
the depression began. Wage 
affecting 43,000 employees were re 
ported by 335 concerns. Previous high 
August, when 
25,000 


twice 


cuts 


month was last 133 
companies cut the wages of 
employees. 

Mr. Green sees this tendency toward 
wage cuts as likely to prolong the 
depression. He points out that in 1921 
the depression continued 12 months 
after labor was ‘‘liquidated’’; asserts 
that workers’ incomes today are 37% 
below the 1929 level in factories; 21% 
below on railroads; adds that “wage 
cuts project these losses into the future 
and lower living standards and buying 
power for a long time to come.” 

Over 100 trade associations are co 
operating with the President's Emer 
“gency Committee for Employment to 
stabilize employment within their in 


dustries, Chairman Woods reports 


They first are canvassing their members 
to ascertain present conditions; then 
they will advise all members of what 
is being done in comparable concerns 
to keep employment at a maximum 

Extension of employment in 
struction work is forecast by reports 
made to Colonel Woods that 45 states 
plan to spend this year $200 millions 
for state buildings and $850 millions 
New York, 

$80 mil 


Ili 


con 


Leaders are 
California, 
$54 


for highways 
$103 millions 
Louisiana, millions 


$52 millions. 


lions 


nots, 


American Woolen Wins 
Short-Lived Strike 


AFTER a 10-day strike some 10,000 
workers at American Woolen Co 
plants at Lawrence, Mass., returned to 
work last Friday under the conditions 
which prevailed prior to the walkout. 
The strike began with a walkout of 
60 combers in the Washington Mills 
when the company, under a new ‘“‘sales 
minded” management (The Business 
Week, Dec. 17), inaugurated a modi- 
fied ‘‘stretch-out’’ system whereby 2 
operators would run up to 9 machines 
instead of 1 handling 3 machines 
the common practice. 

The National Textile Workers 
Union (of communistic tendencies and 
not to be confused with the United 


Textile Workers of Amer 
with the American | 
Labor) stepped in, increas 
ber of strikers to about 
the 
some 


shutdown of mills 
10,000 In addit 
original demands ofthe stri} 
ers, the union demand 
recognition by the company 
of all workers 
half for work 


Through the efforts of 


efficiency 
overtime 
and officials, mill » 
Thursday 

decided to 
morning. <A 
10,000 workers had returt 
2 of the strike leaders, Edit 


for the N.T.W 


Devine, were b« 


city 
night and 1, 
return to wor 


few hours 


organizer 
Patrick J 
$86,000 bail on charges of 
to intimidate workers and 
and Miss _ Berk 
Murdock, a 

the 


property ; 
William 
were in 
authorities, 


custody of 


faced with 


lowa’s Hog Farmers Have 
A Whale of a Competitor 


SPEAKING of new development 
industry competition, ther 
of the lowa hog farmer vs 
wegian whaler of the Antar 

Cudahy Packing Co 
the 1931 report to stockhold 
falling off in lard exports 
main reason a 300°% increas 
tion of whale oil since 1 
ume is now half that of 
duced in the United States 

Formerly, whale oil was us 
for lubricants and in soap-n 
since a German chemist discov 
to eliminate the fishy taste 
genation, the European margat 
has taken over half the ann 
tion. Its use in margarine mar 
has not been introduced into t! 
States. Procter & Gamble is t! 
whale oil buyer here. 

Ten years ago half a millio 
of whale oil were produced ant 
years ago a million; now mor 
Whales run a littl 

oil each bar 
pounds. This about 
whales have been killed during t 
And there are more in t! 
recall 


million 
barrels of apiece, 


means 


past 
than ever were caught 
of Whales” in the Byrd picture 
Whaling is now a far cry 
days of “Moby Dick.” Th« 
harpoon, which has made poss 
large scale revival, is shot frot 
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Reading Products 


Boiler Tubes Heavy Castings 
Pipe Tubes 

Nipples Bar lron 
Couplings Billets 

Casing Cut Nails 


BIREADING © 


ry - end tavention Have "over, fou @ Satisfac- 
Substi led Wrought Iron. 
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O OTHER PRODUCT WAS EVER 
PROVED BY SUCH TERRIBLE TEST- 
ING BEFORE IT WAS MARKED SO 
YOU CAN BE SURE OF GETTING IT... 


Unfailing supplies of clear, sparkling water, unclogged heating 
lines, and freedom from repairs at low cost are made 
possible by metal tested for 83 years. 

For 83 years Reading has been assuring clean water, un- 
clogged pipe lines, and freedom from repairs for many, many 
years, by making pipe of genuine puddled wrought iron. 

In modest home, in mansion, in factories and buildings, 
large and small, on locomotives, railroad cars and ships, 
under water, under ground, on the surface, between walls 
and floors, this pipe has been given all the terrible tests of 
service in every conceivable way for over four generations. 

Only seven years ago, every inch of Reading Genuine 
Puddled Wrought Iron Pipe was marked with an inde- 
structible indented spiral so that you can be sure of get- 
ting the pipe that has passed the tests of time. 

It had to be marked because many people had become 
careless in using the word “iron”. For many years “iron’’ 
had popularly meant puddled wrought iron as Reading 
made it then and still makes it. Quickly-rusting materials 
were developed that look like “iron”, and often are sold 
as an “iron”. But, of course, they failed to give the ser- 
vice which only genuine puddled wrought iron gives. 























That's why, if you want permanence, freedom from re- 
pairs, and unfailing flow of water, air, gas, oil, or other 
liquids, look for the honest spiral, mark of the pipe that 
has been tested for four generations. 





For information and quotations address 


READING IRON COMPANY 


Reading, Pennsylvania 


y PIPE 


Use ew Reading 5-Point Nipples with Reading 5-Point 
. you'll know them by the indented spiral band. 





EDISON'S NEW 
DICTATING MACHINE 


EDISON 
Made the 
Shortest 


Shorthand 


Dictation is voice- 
written by lifting 
an Ediphone re- 
ceiver—simple as 
telephoning— 
without depend- 


ing on notebook 
routine. This in- 
stant service gains 
an hour a day— 
fully a month a 
year. 


And, busy secre- 
taries freed from 
notebook inter- 
ruptions have 
several hours a 
day for other im- 
portant duties. 


Our National Service will prove 
this at your desk and guarantee 
the continued satisfaction of 
your entire office. Hundreds of 
our old customers, nearby, will 
tell you so. Telephone “The 
Ediphone,” your City, or write 
for car book, “An Easy Way to 
Chart Your Correspondence.” 


THOMAS A. EDISON, INC. 
ORANGE, NEW JERSEY 


World Wide Service in all Principal Cities 
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| and discharges an explosive at its tip a 
|second after it strikes the whale. 

| A modern whaling expedition in- 
cludes a big mother ship—a “whale oil 
factory’—and 4 or 5 little ships— 
“whale catchers” that trail along. When 
one of the catchers makes a catch it 
radios, “Mother, mother, I've caught a 
whale,’ and the mother ship comes and 
takes charge. Blubber is rendered into 
oil on the spot, meat and bones into fer- 
tilizer. Whale meat, which is not a 
delicacy, but which finds some sale in 


It Didn’t Take a 





the Orient, is canned. On 
duces as much meat as 100 
times a supply ship comes 
back oil and fertilizer, leavi; 
expedition to continue hunt 

Whaling has supplied a 
used ocean liners, ships as bi; 
tons. Recently, however, w! 
tories have been built in F; 
yards. 

Norwegians dominate 
business, aided by considera! 
capital. 


Drought 


‘To Dry Up Umbrella Sales 


AMONG the industries echoing the 
farmer's supplication for rain is one 
small group which makes up in fervor 
for lack in numbers. It is the embattled 
remnant of the once-flourishing um- 
| brella business. The drought is a climax 
|to a long train of tribulations. 

In the ancient East the umbrella 
(Italian “‘ombrella” meaning shade) 
was an insignia of power and royalty. 
Its farthest fall from that lordly condi- 
tion is registered in this country. While 
the male umbrella-toter may not be the 
target for hands and falsetto 
insult—as in Greece and Rome—he is 
considered an old fogey. The automo- 
bile has abetted the downfall. A race 
that rides in closed cars needs no shield 
And, anyhow, raincoats 


waved 





against rain 
| were never so cheap. 

| Two years ago the Umbrella Manu- 
facturers Association gave up the ghost. 
It had about 150 members. Fatalities 
| since that time have been about 334%. 
|Competition is so deadly that purveyors 
lof materials to the manufacturers seek 
|some form of regulation. Recently a 
credit group was formed in New York 
by the companies supplying manufac- 
turers. Its chairman is William Lust- 
garten, of Ecker & Lustgarten, New 
York. There are about 25 of these con- 
cerns. They hope to reduce their own 
risks and to stiffen the industry by 
where abuses are 


curtailing credit 


threatened. 


The Horrible $1 Umbrella 

For one thing, they intend to dis- 
courage the production of that atrocity, 
i the dollar umbrella. These insults to 
| the industry appear magically with the 
first drops of rains, are sold by hawkers 
whose integrity is no better than that of 
‘their wares. The cheap cotton covers 


' 





‘that 


are no protection against tl 
risky to Open one a second t 
Time was when a man had 
umbrella (with a carved 
head for a handle) which | 
covered time and again. Th 
ent reminder of that demar 
few higher-priced sales mad 
around Christmas when you : 
something nice in compressed 
or in rhinoceros horn—latest 
somewhat dependent on th 


stagnant blood remaining in t 


But best sellers for women 
at $2.95. 


Change in Styles 

Also the 
parasol. Instead of avoiding 
they now bake themselves in | 


lad ies 


have desert 


parasols for beaches and lawns 
help the old timers in business 


they are made by other com; 
In Europe shops devoted to 
and canes are found 
fashionable thoroughfares 
manufacturers « 
South and Centra! 
competitors are beginning to 
market. There yet ren 
home territories as Oregon 


i big busir 
America 


on Uw 


A 


ington, where the precipitatior 


liable, where a sensitive man \ 


the with an umbrel! 
over his arm. There are a few 
who hope that during the 

many umbrellas have been 

lowed to deteriorate that a 
will bring customers into the 
a big way. However, when y 
if there isn't a possibility of r 
nation to a state of umbrella 


streets 


ness those in the business retort 


ing whether you would like 
the manufacture of buggy w! 
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YOUR o_o 


Where the DALTON can 


Make and Save Money 
in One Month 


| _— 


YORK 


EXECUTIVE 
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OFFICES ... 


WO companies merged. Replaced two 
old accounting machines with one 
Dalton. They say” We figure it earns $1220 
a year... besides paying for itself annually.” 
A manufacturer in Syracuse, N. Y. had a stock 
control problem. Today... a special Dalton 
tells when re-ordering of any item is necessary. 
Does it automatically. Prevents over or under- 


stock. Savestime. Saves money. Saves labor. 


BUFFALO, NEW 


Sales offices in all leading cities 


A shoe manufacturer tested every type of add 
ing .. . calculating ... bookkeeping machine 
on the market. Chose 3 Daltons. And they 
replaced 7 other machines. Figure the saving 


for yourself. 


Dalton has gained its leadership not simply by 
its outstanding mechanical principles. Rather 
. by the application of these principles. By 


saving money. Cutting corners. Doing two 


days’ work in one. 

It is the product of an organization that knows 
where to look for these savings. That ferrets 
them out. An organization that can make 


money for itself only by saving it for you. 


Read the list of Dalton-speeded operations on 
opposite page. Then indicate on the coupon 
below, the department or problem in which 
you are most interested. It will bring you 
practical money-saving suggestions, prepared 
by experts who know your business. Free 


And they commit you to no obligation. 
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Licht CuHances Trarric LIicHTt 


By stopping before entering the Lincoln Highway at Wilkinsburg, Pa., 

this automobile interrupts the beam between the projector (left). and the 

receiver across the street, changing the light. Vehicles making right turn, 

on entering from the highway, cause no change. By this going red only 
when necessary, traffic is speeded up 


State Legislators Are Blowing 


Tax Rings Around Smokers 


Effort to Fill Depleted Treasuries Redoubles 
Threat Against Cigars, Cigarettes, and Tobacco 


PEOPLE with money to burn offer 
tempting targets to states with legisla- 
tive bowstrings tightened to shoot new 
tax legislation at any game that will 
replenish depleted treasury larders. In 
many states where he still enjoys the 
privileges of a year-round closed season, 
the man who burns his odd change at 
the lighted end of a pipe, a cigar, or 
cigarette will have to do some expert 
dodging if he gets through 1931 with- 
out being hit. 

Eleven states levied some sort of to- 
bacco tax on March 1, 1931, most of 
them in the South and West. Rural 
legislators are now clamoring for in- 
creases on such taxes in these states; 
want to duplicate them in other states. 
As in the past, they are being opposed 
by assemblymen and senators from the 
big cities, frequently by the news- 
papers, usually by such allies in the bat- 
tle against nuisance taxes as those who 

sell gasoline, confectionery, chewing 
cream, and entertainment 


gum, ice 
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Their efforts have been -defeated in 
more than 33 states at more than 100 
legislative sessions in recent years, 
but the financial necessity gives them 
fresh encouragement this year. 

They can point to drastic 
states where they have won 
Arkansas, for example, taxes 
$2 a thousand; cigars, 10% 
retail price; mow wants to raise the 
cigar tax to 20% and to tax manufac- 
tured tobacco. Iowa collected $1,300,- 
000 in 1929 cigarette taxes, may revive 
this year proposals for a cigar tax, de- 
feated in 3 recent sessions. South 
Dakota hits cigarette smokers for $300,- 
000 a year and is again debating an 
impost on other kinds of smokes de- 
Cigarettes have 


action in 
victories. 
cigarettes 

of their 


spite several rebuffs 
always been most vulnerable 

Iowa and Ohio specialize in city and 
county tobacco licenses and taxes to the 
greater confusion of smokers. Result of 
such legislation has been to localize the 
tobacco business with dealers regarded 


as independents, to restrict 
sales of tobacco products. | 
recently refused cigarette s 
to A. & P. branches on tl 
that this chain cut cigarett 


Easy to Tax 

The wave of tobacco legis 
right across the country. S 
recent proposals have already 
tioned. Kansas has been talk 
adding cigar and pipe toba 
its cigarette 
missed a tobacco tax only 


legislation 


ernor’s veto; New Mexico by 
referendum. Michigan kill 
tax cigarettes and cigars by 
vote. Connecticut debates 
by butt-conscious State Forest 
that cigarettes be taxed to ra 
for state forest protection 
lature is asked to collect 
annually for the state health 
by levying a l1¢ tax on 
cigarettes. New York's Ass 
Cuvillier sees $15 millions a y 
bill for a similar tax on cigarett 
S¢ a 100 on cigars, 2¢ a pour 
tobacco. Alfalfa Bill Murr 
raise the ante to S¢ on 20 cigarett 
collect an estimated $1 
Oklahoma's schools. 

Tobacco tax proposals bef 


©! 
$4! 


state legislatures are: Indiana 
10% on all tobacco prod 

ware—10% 

papers; Georgia 

cigarettes; Missouri—2¢ on 

rettes; Texas—10% on 

1,000 on cigarettes; Vermont 

cigarettes; Utah—a graduate 

to supplement its cigarette taxes 

sylvania—10% on cigars and cigarett 

And most of the bills have 

clauses. 


on cigarettes ind 


20% on a 


Cival 


Breaking the Camel’s Back 


State taxes on tobacco must b 
to the federal burden of 
cigarettes, 18¢ a pound on all | 
smoking and chewing 
graduated taxes on cigars 
total exceeding the amount 
government collected on liqu: 
prohibition. They add many 
complications to the business of 
ing the nation’s smokes. For 
South Carolina recently seized 
Camels in the state because ‘ 
State tax stamps would 
Camel’s new cellophane wr 
difficulty now understood to |! 
overcome by the use of a new 
In some states, taxes have 
bootlegging among these com 
besides booming the sales of ma 
houses in states not afflicted by t 


toba 


not 
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LIVE CATTLE lose 49% LESS weight 
on these tires— 


ZONE OF WE AR—« here extravagant claims 
goon the spot ” At this point of contact heavy loads, 
rough going, high speeds and fast curves show up a 
tire’s true quality. Here Goodrich Water Curing 
proves the uniform toughness it puts in a Silvertown 


Survey shows Silvertown Balloons 
PROTECT both LOAD and TRUCK 


NGINEERS of The B. F. Goodrich 

Rubber Company recently made an 
unusual survey to determine just how 
much balloon tires for trucks contributed 
to more efficient handling of perishable 
and fragile loads. The findings were 
astounding. 

Tests showed that livestock in transit 
lost 49% less weight when the trucks were 
equipped with Goodrich balloon tires as 
compared with high pressure tires. 

One large shipper of cattle in Glencoe, 
Minnesota, observed that weight shrink- 
age resulting from regular type 
tires was reduced as much as 75% 


by equipping his trucks with balloons. 

Yet Goodrich balloon tires not only 
protect the load...they also protect the 
truck and the driver, saving considerable 
in hours and dollars. 

The Goodrich Truck and Bus Tire Dis- 
tributor can help you answer that impor- 
tant question—* W ould balloon tires prove 
most economical for my trucks?” 

The B. F. Goodrich Rubber Co., Est. 
1870, Akron, Ohio. Pacific Goodrich 
Rubber Co., Los Angeles, Calif. In Can- 
ada: Canadian Goodrich Co., Kitchener, 
Ont. The International B. F. Goodrich 
Corp. (Export). 











BALLOON TIRES? 


30G, more mileage—saye a fleet opera- 
tor. 10 m. p. h. faster—from an inter-city 
express company. Greater traction—re- 
ports the contractor. Repair costs cut 
—the garage superintendent. Easier on 
the load —the records of «a moving and 
storage house. More towns per day—a 
word from the delivery man. Leas fatigue 
at 5.30 P. M.—the truck driver. Heavier 
loads over hotter roads—from the Impe- 


rial Valley, California 





Goodrich [iutk Balloons 


another B. F. Goodrich Product 
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32,000 Rubber Articles 


- Geodrich Silvertowns - Zippers 


Drug Sundries - Soles - * Hose - Belting - 


Packing - 








Rubber Footwear 
Molded Goods 


oes your office 
sugsest the Captain of 
Industry—or Corporal? 


Designing floors for the rulers of American industry is a 
business we thoroughly understand. Our installations make 
dignified backgrounds for men in high position. 

One such floor is pictured above. These “planks” are strips 
of Sealex Jaspe Linoleum, cut by hand and carefully pieced 
together, reproducing an Early American wide plank floor-— 
even to the round dowels and “butterflies.” 

Or take another example. Recently we created, for a radio 
executive, a floor design symbolic of the spirit of radio energy. 
Anything is possible in our materials—from authentic period 
reproductions to dynamic modernistic effects. 

Large-area installations also come within the scope of our 
service. Heavy duty Sealex Floors—noise-reducing, shock- 
absorbing— increase employee efficiency. Address your in- 
quiries to our Business Floors Dept. Ask us about Bonded 


Floors service —Sealex floorings backed by a Guaranty Bond. 


CONGOLEUM-NAIRN INC. . KEARNY, N. J. 


SEALE 


‘LINOLEUM FLOORS 


Illinois Central Sury >). 
Its Trade Empire 


ILLINOIS CENTRAI 
industrial survey of territo: 
| the system in 14 states, on 
|comprehensive regional 
made. Eight men work 
months, traveled 60,000 
Definite data on ind 
tunities in the Middle 
Central South are made av 
the spotlight on Mississi 
stretching out 2200 of its - 
Illinois Central is about 
payer and employer as ar 
industries combined 


has 


Data Now Available 


Facts on population, mark 
tries, power, and many ot! 
surveyed have been mapped 
lated in condensed, 

Numerous specific opport 
new industries or branch 
brought to light: woodwork 
products, cement, building 
chemicals, textiles and otherwis 

Opportunity for low-cost 
manufacture in the area 
Miss., is indicated. A coml 
favorable factors makes Mer 
vicinity a potential location for 
mill. Cement might be 
several points, with a larg 
of hard road development ir 
promising a good local market 
is now no cement plant in M 


accessil 


Relocating Industries 
Anderson Pace, in charg 
survey, admits there ts ex 
capacity in most of thes 
states that strategic relocation 
dustry and eventual expansion 
on regardless. A good shar 
industrial plants are improper; 
cated, asserts Mr. Pace 
Illinois Central industrial agent 
ports 175 new industrial estal 
on Illinois Central lines mad 
a total investment of $7,770,' 
Unfortunately, Mississipp: 
quired a newspaper reputat 
backwardness which, like Cl 
reputation for crime, is a bad 
for local business, and not 
deserved. Outstanding progt 
diversification of agriculture 
ing, and in growth of aggressive 
dium-sized cities has taken p! 
the past 10 years. It is not gene 
appreciated in other states. Ja 
state capital and biggest city 
population, more than doubled 
in the last decade 


< 
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Mark Fent 


‘Vs 


Everywhere the Oil Man 
Has a Fight on Hand 


roleum industry staged for the 


THE 
int _ vs 
ws of Congress one of Wash- 


bitterest fights in a vain at- 


get legislative protection from 


oils which, say independent 


rs, are ruining the industry 


PGULK 


The main drive was behind the 
Capper-Garber Bill calling for limita 


in of oil imports to 16 million bbl 


It was not supported for 


nn } LV 
assage and, in addition, was considered 
‘9 be in violation of the Geneva Treaty 
bannin Then 


| interests tried to interest the Federal 


Thi 


g preferential embargoes 


.de Commission in establishing im- 


LTaue 


rt ratios similar to domestic 
attempt 


prora- 


ning plans; and an was 


ide to obtain a Senatorial investiga- 


n of the industry. Latest action is the 


request by the governors of Oklahoma. | 


Texas. Kansas, and New Mexico that 
President Hoover try to persuade the 
oil importers to limit imports. 


TRC 


Harassed by States 


In the producing and 
reas the industry was being harassed 
ll more 


re bills with a fair chance of passage, 


Before the Texas legislature 


hich will separate the oil industry in 
4 parts—production, trans- 
ortation, refining, and selling 
to be carried on by a separate corpora- 
Other bills seek to divest major 
companies of their retail outlets 


Texas into 
each 


tion 
nd pipe lines and to regulate pipe line 
tariff rates by the State Railroad Com- 
1ssion. 

In Oklahoma the House of Repre- 
sentatives has petitions that bear 130,- 
0 signatures calling for the abolish- 
ment of prorationing agreements. 


Two Price Wars On 


In markets, there is a price war on 


marketing 


riends 


ee F 


BOUT the only thing you 
A need look for in selecting 
a lower-priced bond paper is 
the watermark, “Management 
Bond—a Hammermill Product.” 

Those five words carry an 
assurance of dependability far 
more eloquent than pages of 
“selling arguments.” 

“Hammermill men make it” 
—what better recommendation? 

Eight colors and white, in 
the full range of usual com- 
mercial weights. Your printer 
stocks Management Bond, or 
can get it for you promptly. 
Mail coupon now for samples. 


Management Bond is made by Ham 
mermill methods, by Hammermill- 
trained men, at Hoquiam, Wasb., and 


is distributed by Hammermill Agents. 


| 
| 


the Pacific Coast keeping company with 


the Atlantic Coast, with the 


nterior showing a tendency toward in- 


ne on 


reased prices. Major marketers in Calli- 

cut 
t their 19¢ is still well above quota- 
ns of independents, which range 
15¢ at the moment. Inde- 
pendents have about 359% of the Los 


Angeles business and 10% of that of 
San I 


own to 


rancisco, so that their inroads on 
‘he Major companies through price cuts 
will not be long endured 

A few weeks ago Standard of New 
Jersey raised prices; was followed by 
ther major marketers. Now the trend 
‘down again, led by Standard of New 
York and Atlantic Refining Co. 
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2¢ from their retail price, | 


HAMMERMILL PAPER COMPANY 


Erie, Penn 


Please send me the Portfolio of Management 
Bond, the lower-priced paper made by Ham 


mermill men. 


Name 








Position 





PLEASE ATTACH THIS ¢ 





Tea Flavor Safe Another Year; 
Tasters Finish Their Unique Job 


Black Tea Gains Favor Steadily, Helped 


Along by India’s Aggressive Selling 


As this is written, sundry small but tri- 
umphant tins of tea traveling 
toward our different ports of entry. They 
are the government standards by which 
all teas imported for the year beginning 
May 1 must be examined as to their fit- 
ness for American interiors. The august 
U. S. Board of Tea Experts solemnly 
nominated the and 
dispersed. 

Composed of the nation’s foremost 
tea the board is the 
court of the industry. It numbers 7 
6 representing the trade, one the U. S. 
Deparment of Agriculture. Robert A 
Lewis, of Chase & Sanborn, Boston, is 
chairman. Other members: Charles A. 
Hutchinson, chief tea examiner, New 
York; Edward Bransten, San Francisco; 
A. P. Irwin, Philadelphia; John N. 
Shaw, Seattle; F. D. Stillman, St. Louis; 
J. Harvey Swenarton, New York. 

Enterprising movie cameramen filmed 


are 


various grades, 


tasters, supreme 


the meeting, with sound. The captured 
vibrations were not the casual badinage 
of the meeting; they recorded the fine, 
zestful ‘“‘whoosh” with which the ex- 
perts sipped at samples. Exigencies of 
the test force the temporary abandon- 
ment of the rule that tea should be seen 
but not heard. 

The board meets in a government 
office at New York. Members sit about 
a circular, revolving table. On _ the 
circumference is a row of plain white 
cups with no handles. Just inside these 
are different teas submitted by the trade. 
The tester does not swallow the brew. 
He lifts a spoonful, smells it, draws it 
noisily into his mouth, washes it about 
inside, then ejects it into a nearby re- 
ceptacle. Noble brass urns as high as the 
table, they represent the supreme de- 
velopment of the gobboon Americanus. 

During the week each expert tasted 


about 2,000 cups. Members protest 


that the ordeal does not alt 
tion for the brew. All ar 
drinkers at lunch and dinr 
laxing their loyalty to ad 
coffee for breakfast 
Formation of the board 
of inspection legislation | 
America had 
ground for inferior teas 
partment of Agriculture 
thing had to be done 


becom« 


been especially pleased wit 
Seven grades are set by th 

East Indian 
China, one 
standards are determined 


teas, for 


for Formosa 
may raise his quality as m 
But experts, tasting imports 
tea from the National B 
against anything of lower 
ing its way into American t 
exporter may 
Many of the sub-grades ar 


re ship f 


ada and Mexico 

There is a definite swing t 
tea in the United States. ( 
a_ national 
drink has most kick 
gent organization 
Black tea comes principally 
Ceylon, and neighboring 
color and taste are due t 
by which it is fermented 


appreciation I 
An tl 


and 


fired or dried. Oolong tea 
in Formosa) 
firing. Green 
China produces all varicties 


is semi-ferment 


tea 1S 


not an aggressive exporter 
nishes us most of our 
With demand for green 
while sales in black mounts 
is trying earnestly to prod 
tea. So far she has been 
climate and soil being against 


Black the Favorite 
American preferences tr 
marked geographical lines 
addicted to strong coffee, likes 
because of its decided strengt 
tucky, true to the Southern 
takes 95% black Across 
Indiana and Ohio 
black. Most of the Middl 
mands green tea. The Pa 
west is about 50-50. Califort 
60% black. Boston, onc 
stronghold, is turning to bl 
Our trend toward black t 


accept 


siastically encouraged by th 

Bureau, organized in 1928 

entirely by the industry of ‘ 
India. It spends here a quart 
annually in advertising, 
proper making of tea in 
schools, boosts the display o! 


International News 
Tea TABLE 
fround its revolving top tea tasters seek to standardize the country's cup. 
Left to right are Messrs. Swenarton of New York, Stillman of St. Louis, 
Hutchinson of New York, Lewis of Boston (chairman), Shaw of Seattle, 
Bransten of San Francisco, and Irwin of Philadelphia 


; 
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e no longer 


v. flies alone! 


Formerly a man a mile above the earth was 

shut off more completely than if he were 

in the heart of Africa or the depths of the frozen north. 

Now the Western Electric radio telephone ends that 

isolation. The flier whose plane is equipped by Western 

5 

Electric is always in touch with ground stations, and he 
flies with greater dispatch and greater safety. 

This telephone for airplanes grew out of many years’ 

experience in making telephones and other apparatus 

for the Bell System. It is one more example of Western 


Electric’s skill in the art of voice reproduction. 

















Western Flectric 


Makers of your Bell telephone and leaders 


in the development of sound transmission 
© 

















The nation’s leading airlines safeguard their passengers 
with Western Electric Airplane Radio Telephone 
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RESIDENTIAL SECLUSION FOR 


KEY EXECUTIVES 


Residential seclusion . . . such as the country’s key executives 
demand even in New York . . . is a practical and delightful 
reality at the St. Regis. Practical by being on Fifth Avenue where 
Fifth Avenue counts . . . adjacent to the better clubs . . . a short 
step from the city’s new mid-town business center. Delightful 
because the St. Regis offers its own brilliant setting for smart 
New York's gaieties, and its internationally-cherished cuisine 
and service to answer his every mood. Accommodations by the 


day ... suites on short term lease. ..at rates well within reason. 


HOTEL 
ST. REGIS 


FIFTH AVENUE : NEW YORK 

















mark (a silhouette map of 
packages and window disp! 
the early English overlords 
the planting of tea. India 
were perfect. She had ; 
high, mountain lands, a 
climate, and millions of | 
picking. (Lack of chea; 
the promise of a tea-raising 
this country after the D 
Agriculture had successfull) 
plant in North Carolina.) 


Trade Tepid 

One is told that tea drinki: 
during slumps—that a poun 
produce as much as 300 « 


|pound of coffee yields but 


tea soothes the nerves gr 
from financial worriments. M 
maybe no. At any rate th 
somewhat tepid and under-br 
dition. By agreement, planter 
Ceylon, and Sumatra curtai 


| tion by 57 million pounds last 
| b a 

| spite of that, the world’s t 
about 215 million pounds 


held in England. (Annual p: 
is 900 million.) Hopefully 
observe that retail shelves 

Indian growers look to tl 
with something of the yearr 
footwear manufacturers put 
estimates of how many 
could sell if every Chinese 
vest in shoes. Our importat 
around 90 million pounds 
That is about 0.75 pound per 
Considerable tea, but a mer 
cup compared to the 11 
head imbibed by Australia, g 
the tea drinking countries, or | 
per in the British Isles. (The ‘ 
next door to us, consumes 
annually.) Now if America 
encouraged to imbibe, say ! 
per, total consumption would | 
glorious 1,200 million pounds 
speculations must be particular 
ing to the Indian planters 
every 10 pounds that we 
black tea 


India Tea Program 

The Indian Tea Bureau 
no wild fancies. Advertising 
and publicity seeks to get ov 
arguments in this country: 1 
tea is satisfactory because t! 
process best captures and pres 
properties of the leaf; that | 
an excellent summer drink; ¢! 
a man’s drink. They foster th 
4 o'clock tea habit. No att 
been made to oust the breakfast 
the bean is too strongly ent: 
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\utomotive Exports Off 
44°. Year’s Figures Show 
ney in part to higher foreign tariffs, in 
prisals against American prod- 
ving the adoption of the last 
tariff, in part to the world 
ression, Our automotive export 
ring 1930 were 449% below 

1929, lowest since 1924 
exports of cars and trucks 
United States (245,166) de- 
st drastically—55% ; Cana- 
duction (154,192, which is 
1s a part of American foreign 
nly 41%; assemblies abroad 


hiefly in this country (159,849), 


imericans Retrench 
Our European sales were most 
avily hit, chiefly because Europe offers 
only manufacturing competition 
gainst American producers, so Euro- 
q agitation for restrictive tariffs and 
ther measures was particularly active 
| effective. Reports from the Euro- 
«an Bureau of The Business Week in- 
that rigid retrenchment has been 
« keyword for all American automo 
¢ interests in Europe except General 
Motors and Ford. 
Activity in assembly plants, other 
n of these 2 manufacturers, has been 
harply reduced, in one or two instances 
bandoned Showrooms have been 
sed, particularly in France, sales and 
rvice staffs dismissed. Several manu- 
turers have recalled their European 
les managers and are making no effort 
get business except through casual 


| orders 


Some Grew Too Fast 
While the severity of this retrench- 
is considered by some European 
servers to be greater than 1930 con- 
tions, in themselves, warrant, it is 
nted out that a number of companies 
inded their operations during im- 


cdiately preceding years much faster | 


could be reasonably justified. 


iny automotive men feel that a| 


reign assembly plant is unsound ex- | 
t for cars assured of a large and con- 


volume of sales. 

Reports reaching the European Bu- 
cau Of The Business Week indicate 
nat 1930 sales of American passenger 
ts in Europe declined more than 20% 
perhaps 359%—while sales of Euro- 
n-made cars dropped not more than 
c. In the truck field, however, 

is evidence that European makes 
‘more ground than American. 
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We keep your Home 


Fires Burning 


Despite the world-wide fame of R & M Fans for breezi 
ness, we probably devote as much ingenuity to warming 
folks up as we do to cooling them off. It is a quiet 
trouble-proof R & M motored fan that makes your oil 
burner ‘‘work"’ by vaporizing the heavy crude fuel. I 
isan R & M Fan that spins silently behind the heating 
element in many an electric heater, propelling balmy 
air into chill corners. Sturdy R & M motors make au 
tomatic stokers stoke—some of them giants feeding 
tons of coal daily. And in the boiler-room of homes as 
well as in great hotels and factories there are midget 
R & M motors of 1-50 H.P. controlling the dampers, 
regulating temperature and conserving fuel. Neither 
heat, nor soot, nor inattention stops these job-fitted 
fans and motors. Unseen, unheard and unbeknown, 
they run for years on an occasional drop of oil 

splendid examples of what we mean by Robbins & 


Myers precision manufacture. 


If you have a problem in electrical-motored ma- 
chinery, come to Robbins & Myers. We offer you 
the facilities of a completely modern plant and the 
experience of 33 years’ precision manufacture 
in designing, building and applying electric mo- 
tors, generators, fans and electrical appliances 


Robbins & Myers, Ine. 


Springfield, Ohio Brantford, Ontario 


FANS, MOTORS, HAND AND ELECTRIC HOISTS AND CRANES 

















Farm Board Disruption Reflects 
Cracking Up of Its Policies 


If the Great Experiment Was Futile, It Was 


Also Inevitable; So Are Its Consequences 


(This is the first of a series of articles interpreting the present and prospective 
position of the Federal Farm Board in its relation to agriculture and business. ) 


THE Agricultural Marketing Act, signed 
by the President June 15, 1929, and ad 
ministered by the Federal Farm Board 
which began work a month later, is the 
greatest experiment ever undertaken by 
government in this country in behalf of 
a special group. This experiment was 
necessary and inevitable. Agriculture in 
this and most other countries has been 
in a state of chronic depression ever 
since the war, with only an occasional 
year slightly better than the others, in 
face of unparalleled prosperity in most 
other business. The political unrest 
aroused by this contrast finally threat 
ened to disrupt the Republican party 
and forced it to pledge some definite 
action to help the farmer. No party 
could have evaded this demand in 1928. 
The legislation adopted was a com- 
promise with the extreme demands of 
those who wanted to try the McNary- 
Haugen plan which President Coolidge 
vetoed; but, in many respects, the re- 
sult has been the same as though the 
McNary-Haugen proposal had been 


adopted 


Curtain, Act I 

The first stage of this experiment, 
and perhaps the whole thing, will come 
next 


to an end in the few months, 2 
years after it began. The original Farm 
Board personnel is about to break up 
under the strain. Legge, the fighting 
chairman, has said he will resign and 
return to his International Harvester 
job after Congress adjourns, though the 
President may persuade him to stay to 
deal with the the board 
faces while Congress is away. James ¢ 
Stone, now vice-chairman, a more diplo 
matic temperament suited to the routine 
government bureau the 
board may be transformed, will proba 
Sam R. McKelvie, 
on whose the incubus of 
the wheat surplus sits, will duck out 
by June 15 crop 
begins to move to 
whatever destiny awaits it 
bears away some victories for California 


crisis which 


into which 
bly succeed him. 
shoulders 
this year’s 
market 
Teague, who 


when 
and to 


grape growers and legal grape juice 
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will also resign June 15 
William F. Schilling, who has labored 
with some but much 
appreciation in behalf of the dairy pro 
ducers, is not expected to be reappointed 
when his term expires June 15. Chris 
Christiansen, the board's secretary, not 
content with a rubber-stamp function, 
will resign; and J. S. Davis, chief econ 
omist of the board, chagrined by the 


consumers, 


success without 


James C. STON! 


The vice-chairman of the Farm 
Board is likely to succeed his boss 


irreconcilable conflict between economic 
theory and facts confronted by the board 
in the course of its activities, indicated 
last December his determination to re 
turn as soon as possible to quiet con 
templation in the academic Cloisters 
Only Carl Williams, carrying a million 
and a half bales of cotton on his back, 
C. B. Denman, still trying to corral a lot 
of recalcitrant livestock cooperatives into 


a national organization without being 





trampled beneath the hoof 
commission men, and Cl} 
son, facing a nation of stil 
vegetable growers, will 

Secretary Hyde to hold tl 

fort embatt 
human and 
nominates some 


against its 
natural, until 
new recruit 
for this great experiment 
This disruption of per 
ever, is only a symptom of 
significant pressure of 
which the board's policies 
like a ship in an ice-pack 
bers who are leaving do 
part for personal reasons ot 
natural impulse to dive 
ship as quickly as possibl 
world knows now that tl 
the most formidable prob! 
confronted a governmental | 
country. It believes that tl 
failed in the things it set o 
that it is doomed to fail in 
the problems it now faces 
these beliefs is only partly 
the second is probably right 


There 


premature seems to 
out of the board’s predicar 


tween now and July 1 it 


Consequences Important 


The one certain thing is tl 
sequences of failure, or ot 
bound to be of the greatest 
to business and agriculture t! 
later. Practically every clas 
ican citizen is involved in s 
the outcome of 


affects the ordinary free-lar 


this ex] 


well as the organized far 
business interests involved 
portation, distribution, man 
merchandising of farm 
railroads, the automobil< 
the shipping companies 

farm products here and 
and federal taxpayers ; th 
modity exchanges; farm 
terests, insurance compa! 
banks, and farm mortgag« 

finally, the political part 
legislatures, whose favorit 
farm problem, will again be thr 
the arena for them to kick 


other play, if the board fails 


of the mess it is in, or makes 
change of policy. 
The board stands 
without friends or believers 
who 


today 
among those sponsor 
probably also not among 

who are leaving it, or in 

House Publicly only ¢ a 
operative officials and job-ho! 
have benefited by the funds 


itself. 
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WILLYS SIX 


TRUCKS a I's ton 
e ‘'/ ton 











Chassis, Cab and Stake Body, complete as shown, $780. Inside body measurement, 108 inches long, 79 inches wide; stakes 32 inches and 42 inches high. 


For improved service and lower costs 


New Willys Six Trucks combine brute power, endurance, 
1\4ton chassis (131 wheelbase) efficient service, long life, economical operation . . . Bodies 
as +) 4 are mounted with chassis as complete units, giving per- 
manency and rigidity ... Willys Six Trucks have 65-horse- 
power motors, full force-feed lubrication, floating oil type 

¥4 ton chassis (113” wheelbase) 5 ral 
suction, large duo-servo 4-wheel brakes . . . The 1'2-ton 


Mm + unit has 4-speed transmission and full floating rear axle. 


f. o. b. Toledo, Ohio Willys-Overland, Inc., Toledo, Ohio — Willys Werland, Ltd., Toronto, Canada 























d Cab, $495. With Pick-Up or Open Express Body, $522. Inside body Chassis and DeLuxe Sedan Panel Delivery, $645. Smart appearance. Inside body 
ROE, 66 inches long, 45 inches wide, 11'% inch sides. ts, 72 inches long, 46) inches wide at floor, 52 inches wide at belt. 


A BODY TYPE FOR EVERY BUSINESS NEED 
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pensed have a good word for it, and 
privately many of these have doubts 
about its value or The 
great mass of farmers who have not 
been brought within the circle of its 
co-operative machinery are indifferent, 
or blame it unjustly for the troubles the 
brought 


pe rmanence 


drastic price declines have 
them. The commission 


manufacturers, millers, commodity ex 


trades, textile 
changes, exporters, even the govern 
ments of foreign importing nations are 
determined to ob 
Only a board of 
supermen could bear up and function 


arrayed against it, 
struct or destroy 
successfully, and ‘only a Congress of 
fanatics driven by fearful political pres- 
could protect and preserve it 
against such antagonism 

Whichever way it now turns it will 
be damned in the eyes of vast groups 


sure 


If it hews to the lines laid down for it 
in the law, as it has done, though with 
doubtful discretion, the taxpayers will 
balk at the cost and the private trades 
will cry for its blood. If it retraces its 
steps, leaves the vast structure of co 
Operative machinery and_ stabilization 
operations floated on government funds 
to sink or swim, the farmers will cry 
betrayal and spur the politicians to im 
pose new impossibilities upon it. In 
neither the the 
agricultural problem be brought a single 


step nearer, which is what both agri 


case will solution of 


culture and business are most interested 
in Why this is so will be clearer as the 
nature of the problem, the past policies 
and present position of the Farm Board, 
and the possible lines of action open to 
it are examined in some detail in subse 
quent articles. 


Kurope Went Try to Balance 
Itself on a Tariff Wall 


EUROPEAN NEWS BUREAU (Radio) 
If any broad conclusion may be drawn 
from the European grain conference 
which has concluded its sessions in 
Paris, it is that discriminatory tariffs 
will not be an instrument to European 
economic consolidation other than as 
applied within possible future regional 
federations. In all, 34 European coun 
tries attended these conferences. With 
the exception of Russia, not invited, 
only 3 minor states were absent 
Immediate objective of the meeting 


was to devise some means of absorbing 


existing Eastern European grain sur 


pluses, with the ulterior motive of 
formulating some permanent basic poli 
cies designed to promote regular ab 
sorption of these perennial surpluses 
in the future. Beneath these specific 
objectives, as applied to grain, lies the 
problem of general economic equaliza 
tion between agriculturally but 


undeveloped, Eastern European coun 


rich, 


which 
industrial products, and agriculturally 
but industrially highly de 
veloped, Western European markets 
This, however, must be done withouwt 
aggravating inter-European __ political 
rivalries, without discriminating against 
and antagonizing interests 

Briefly summarized, the outstanding 
(1) 
any 


tries are potential markets for 


deficient, 


overseas 


conclusions of the conference are 
Without Russian adherence to 
inter-European marketing agreement and 
the consent of 


without overseas in 
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terests to inter-European preferential 
tariffs (discriminating against them), 
little or nothing can be done through 
international agreements 

(2) If self-suthciency in 
foodstuffs can be increased at all, the 
solution lies, not in any discriminatory 
protectionism, but in the development 


Europe's 


THE European AGRICULTURAL 


34 countries attended; only 


Delegates from 


of equal competitive 
overseas suppliers ; 

(3) Deficient quality, def 
ization, deficient 
portation 


storag 
equipment, ) 
facilities the 
to be the 

current Eastern crop cong 


these cont 


among basic 
rection of these deficien 
the principal positive r 
of the conference 

It would be a mistake ti 
these more or less academi 
that the conferences have 
any practical value. In part 
the 
European get-together, 
the opening of the world 
ference in Rome this 
matter of fact, the finding 
has 


served purpose of 


conference collated ti 
picture and as an advisor 
declared against controve: 
ential tariff 
more immediate practical 


is the proposed inter-Eur 


proposals I 


cultural mortgage bank wi 
has taken rough outlin 

primarily to serve Easter 
acute need for agricultural! 
now will be encouraged by 


mous indorsement of tl 
ference 

Similarly, recent confer 
endorsement of joint efforts 
European countries to coor 


agricultural marketing 


Eu 
CONFERENCI 


Albania, Portuga 


and Russia were absent. Under the clock sits the wily Briand, 
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more adequate storage and 
in facilities will encourage 
Western capital to support these efforts 
f self-help W ith the nec essary financing 
Although the plea of Eastern Euro 
tries for tariffs giving prefer 


JevelOp 


er ansport { 





mn cour 


cau } 


ace iropean grain on European 
markets was rejected, there was mani 
fest a wide disposition to extend to 
Eastern Europe such facilities as can | 
enooth the marketing of Danubian 
cops, but which won't conflict with 


visting treaty obligations or  raisc| 


sine of discrimination from overseas 
' i 
| 


Fact-Finding Results 

Fact-finding activities were among 
the interesting features of the confer 
ace’s sittings. Most salient results 
(1) Total European grain production 
1s not yet been restored to prewar | 
vels Unmarketable local surpluses, | 
nsequently, are not a part of existing 
\ ld overproduction but a consequence 
srimarily of the breakup of the former he Baltimore Refinery of The American 
Austro-Hungarian empire, the closing ° 

# of previous outlets, the competitive ining ’ ee - ine 
atin of Eastern Europe both in Sugar Refining Company, comprising 15 In 
oint of production and marketing ; dividual structures with a floor area of 800,000 
(2) The bulk of Western Europe's = 

heat requirements are for hard wheat, square feet, over 18 acres, Was built complete 
Eastern Europe's for the soft variety; 7 . ; 

(5) Existing grain surpluses in the) by Stone & Webster Engineering Corporation. 
aterior of Europe are chiefly barley 
ind corn; wheat surpluses are prac- 


tically negligible. Even were the total On completion of the Refinery the client 
f the usual surpluses regularly ab- | 
sorbed, 80% to 90% of European wrote:— 
requirements would still remain un 
stished and dependent on overseas “« ..... you have rendered a service to this 


supplies (in so far as new outlets for 
Eastern European grain failed to company marked by skill, eficiency and co- 


stimulate increased production) . . 
operation of a pronounced character, and we 
“pumps Resommendations: take this opportunity of congratulating you 
(1) Possible reductior of freight rates . . 
in transit and importing countries upon your part in this great enterprise and know 
(though only a small part of Eastern | 
Europe's crops move by rail, the bulk 
going by river and ocea.i) ; 
(2) Better tapping of Western low- 


cost capital markets and introduction of ST O N E & W EB S aT E R 


warehouse receipts ; possibly also the ; 

introduction of negotiable bills of lad 

ing to provide none ample and flexible | E N G I N E E RI N G CO R PO R A TI O N 
instruments for short-term credit ; 

(3) Better adaptation of wheat grown A SUBSIDIARY of STONE & WEBSTER, INCORPORATED 
to requirements of consuming countries ; 
better grading and control of quality ; BUILDERS and ENGINEERS 
(4) Endorsement of joint marketing For the 

eS, already undertaken by Eastern BUSINESS LEADERS 

I rope an countries; of AMERICA 

(5) Endorsement of the proposed in- 
6) Denes ey oy tater Russia in.| ‘Associated in Canada with WILLIAM McCLELLAN and COMPANY, LIMITED, Montreal 
vited to the next conference. SE. orca es 


that you share our pride in its completion.” 
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He feared to look 
the calendar in the eye 


light broke through. He gathered up 
a hat-full of pencilled slips of paper. 


A fight against time. A business pro- 
gram to be made fool-proof . . . so 
that he might enjoy Europe with his 
wife and daughter, his own mind 
worry-free. Meanwhile, too much to 
do, and too little time to do it. Half 
the fun of going spoiled by the 
trouble of getting ready. Contracts, 
board meetings . all day long. 
Then half the night . . . guide books. 
The best steamship line? Southamp- 
ton or Havre? Reservations in ad- 
vance? How? Where? When? 
Haunted by unfamiliar details, he 
feared to look the calendar in the 
eye. Then one hectic morning the 


“Here,” he said to his secretary, 
“take these and get answers.” 

She did. She knew how. 

They 


travel questions . . . 


were scores of high-spot 
really a rough 
sketch of his travel dream .. . that 
she took over to the American Ex- 
press travel office. 

Then in a few days came the an- 
swer. The stateroom number on the 
best boat—sailing date—pier num- 
ber—itinerary —who would meet him 
at the port—the best trains—short 
cut airway connections—hotels and 


rates—local sightseeing trips—port 
and steamer for the return passage— 
the amount of Blue Express Travel 
ers Cheques in their most usef1 
denominations. 

It was a ground plan of his longed- 
for tour. He took it home. A few 
modifications in the program and the 
job was ended. His mind was free. 

This man knew his business and 
he discovered that the greatest of 
American Travel Companies know- 
its business. The two met—one with 
a need—the other with experienced 
men to meet that need—and an or- 
ganization .n foreign lands to carry 
on its responsibility to the finish of 
his tour. 

This service is available merely by 
writing or calling at any American 
Express office—the main office is at 
65 Broadway, New York City 


AMERICAN EXPRESS COMPANY 


WORLD 


SERVICE 


FOR 


TRAVELERS 
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pensed have a good word for it, and 
privately many of these have doubts 
about its value or The 
great mass of farmers who have not 
been brought within the circle of its 
co-operative machinery are indifferent, 
or blame it unjustly for the troubles the 
brought 
textile 


pe rmanence 


drastic price declines have 
them. The 


manufacturers, millers, commodity ex 


commission trades, 
changes, exporters, even the govern 
ments of foreign importing nations are 
arrayed against it, determined to ob 
struct or destroy. Only a board of 
supermen could bear up and function 
successfully, and only a Congress of 
fanatics driven by fearful political pres- 
sure could protect 
against such antagonism 

Whichever way it now turns it will 
be damned in the eyes of vast groups 


and preserve it 


If it hews to the lines laid down for it 
in the law, as it has done, though with 
doubtful discretion, the taxpayers will 
balk at the cost and the private trades 
If it retraces its 
structure of co 
stabilization 


will cry for its blood 
leaves the vast 
Operative machinery 
operations floated on government funds 


to sink or swim, the farmers will cry 


steps, 


and 


betrayal and spur the politicians to im 
pose new impossibilities upon it. In 
neither the the 
agricultural problem be brought a single 
step nearer, which ts what both agri 


case will solution of 


culture and business are most interested 
in Why this is so will be clearer as the 
nature of the problem, the past policies 
and present position of the Farm Board, 
and the possible lines of action open to 
it are examined in some detail in subse- 
quent articles. 


Europe Won't Try to Balance 
Itself on a Tariff Wall 


EUROPEAN NEWS BUREAU (Radio) 

If any broad conclusion may be drawn 
from the European grain conference 
which has concluded its 
Paris, it is that discriminatory tariffs 
will not be an instrument to European 
than as 


sessions in 


economic consolidation other 
applied within possible future regional 
federations. In all, 34 European coun 
tries attended these conferences. With 
the exception of Russia, not invited, 
only 3 

Immediate objective of the meeting 


was to devise some means of absorbing 


minor states were absent 


existing Eastern European grain sur 
pluses, with the ulterior motive of 
formulating some permanent basic poli 
cies designed to promote regular ab 
sorption of these perennial surpluses 
in the future. Beneath these specific 
objectives, as applied to grain, lies the 
problem of general economic equaliza 
tion between agriculturally rich, but 
undeveloped, Eastern European coun 
tries which are potential markets for 
industrial products, and agriculturally 
deficient, but industrially highly de 
veloped, Western European markets 
This, however, must be done withovt 
aggravating inter-European _ politica! 
rivalries, without discriminating against 
and antagonizing overseas interests 
Briefly summarized, the outstanding 
(1) 
any 


conclusions of the conference are 
Without Russian adherence to 
inter-European marketing agreement and 
without the consent of overseas in- 


40 


terests to inter-European preferential 
tariffs (discriminating against them), 
little or nothing can be done through 
international agreements 

(2) If Europe's self-sufficiency in 
foodstuffs can be increased at all, the 
solution lies, not in any discriminatory 
protectionism, but in the development 


of equal competitive 

overseas suppliers ; 

(3) Deficient quality, def 

ization, deficient storag \ 
portation equipment, ] 

the 
the 


C rop con 


facilities—these 
to be among 


current Eastern 


cont 
basic 
rection of these deficien 
the principal positive rm 
of the conference 

It would be a mistake 
these more or less academi 


that the conferences have | x 


any practical value. In | 
the 
European get-together, pr Fi 
the opening of the world 


served purpose of 


ference in Rome this 
matter of fact, the finding 
conference has collated tl 
picture and as an advisory 

declared against 
ential tariff 
more immediate practical 1 
proposed 
cultural mortgage bank wi 


controvers 
proposals I 
is the inter-Eur 
has taken rough outlin« 


primarily to East 
acute need for agricultural 


serve 


now will be encouraged by ( 


mous indorsement of th« 
ference 

Similarly, recent conferences | { 
endorsement of joint efforts by 
European countries to coord 


agricultural marketing po 
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Delegates from 34 countries attended; only Albania, Portuga 
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and Russia were absent. Under the clock sits the wily Briand, w! 





THE BUSINESS WEE 


















more adequate storage and 


jevelop 

acportation facilities will encourage 
abu 
West apital to support these efforts 
wet : 
¥ self-help with the necessary financing 


Although the plea of Eastern Euro 
sean countries for tariffs giving prefer 
to European grain on European 





aoe was rejected, there was mani 
fest a wide disposition to extend to 
Fastern Europe such facilities as can 
smooth the marketing of Danubian 
but which won't conflict with 
-xisting treaty obligations or raise | 
ries of discrimination from overseas 


rops 





Fact-Finding Results 


Fact-finding activities were among 





the interesting features of the confer 
ence’s sittings. Most salient results 
(1) Total European grain production | 
has not yet been restored to prewar} 
evels Unmarketable local surpluses, 
nsequently, are not a part of existing 
vorld overproduction but a consequence 
primarily of the breakup of the former 
Austro-Hungarian empire, the closing 
# of previous outlets, the competitive 
neficiency of Eastern Europe both in 
point of production and marketing ; 
(2) The bulk of Western Europe's 
vheat requirements are for hard wheat, | 









Eastern Europe's for the soft variety; 





(3) Existing grain surpluses in the 
nterior of Europe are chiefly barley 








ind corn; wheat surpluses are prac- 
tically negligible. Even were the total | 
of the usual surpluses regularly ab- 
sorbed, 80% to 90% of European 
requirements would still remain un- 
satished and dependent on overseas 
supplies (in so far as new outlets for 
Eastern European grain failed to 
stimulate increased production) 













Specific Recommendations: 





(1) Possible reductior of freight rates 
in transit and importing countries 
(though only a small part of Eastern 
Europe's crops move by rail, the bulk 
going by river and ocea.i) ; 















(2) Better tapping of Western low- 
cost capital markets and introduction of | 
warehouse receipts; possibly also the 
introduction of negotiable bills of lad 
ing to provide more ample and flexible 
instruments for short-term credit ; 

(3) Better adaptation of wheat grown 
to requirements of consuming countries ; 
better grading and control of quality ; 
(4) Endorsement of joint marketing 
efforts, already undertaken by Eastern 
European countries ; 

(5) Endorsement of the proposed in- 
ternational agricultural bank; 

(6) Desirability of having Russia in- 
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vited to the next conference. 
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he Baltimore Refinery of The American 
SugarRefining Company, comprising 15 in- 
dividual structures with a floor area of 800,000 
square feet, over 18 acres, was built complete 
by Stone & Webster Engineering Corporation. 


On completion of the Refinery the client 
wrote:— 


“ ..... you have rendered a service to this 
company marked by skill, eficiency and co- 
operation of a pronounced character, and we 
take this opportunity of congratulating you 
upon your part in this great enterprise and know 


that you share our pride in its completion.” 


STONE & WEBSTER 
ENGINEERING CORPORATION 


A SUBSIDIARY of STONE & WEBSTER, INCORPORATED 


BUILDERS and ENGINEERS 
For the 
BUSINESS LEADERS 
of AMERICA 


Associated in Canada with WILLIAM McCLELLAN and COMPANY, LIMITED, Montreal 
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He feared to look 
the calendar in the eye 


light broke through. He gathered up 
a hat-full of pencilled slips of paper. 


A fight against time. A business pro- 
gram to be made fool-proof . . . so 
that he might enjoy Europe with his 
wife and daughter, his own mind 
worry-free. Meanwhile, too much to 
do, and too little time to do it. Half 
the fun of going spoiled by the 
trouble of getting ready. Contracts, 
board meetings all day long. 
Then half the night . . . guide books. 
The best steamship line? Southamp- 
ton or Havre? Reservations in ad- 
vance? How? Where? When? 
Haunted by unfamiliar details, he 
feared to look the calendar in the 
eye. Then one hectic morning the 


“Here,” he said to his secretary, 
“take these and get answers.” 

She did. She knew how. 

They 


travel questions . 


were scores of high-spot 
. really a rough 
sketch of his travel dream . . . that 
she took over to the American Ex- 
press travel office. 

Then in a few days came the an- 
swer. The stateroom number on the 
best boat—sailing date—pier num- 
ber—itinerary —who would meet him 
at the port—the best trains—short 
cut airway connections—hotels and 


rates—local sightseeing trips—port 
and steamer for the return passage— 
the amount of Blue Express Trave! 
ers Cheques in their most usef 
denominations. 

It was a ground plan of his longed 
for tour. He took it home. A few 
modifications in the program and tly 
job was ended. His mind was free 

This man knew his business and 
he discovered that the greatest of 
American Travel Companies know- 
its business. The two met—one with 
a need—the other with experienced 
men to meet that need—and an or- 
ganization .n foreign lands to carr) 
on its responsibility to the finish o! 
his tour. 

This service is available merely by 
writing or calling at any American 
Express office—the main office is at 
65 Broadway, New York City 


AMERICAN EXPRESS COMPANY 


WORLD 


SERVICE 


FOR 





TRAVELERS 
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Swift Survey. of Business Abroad 


EUY OPE 

EurROPEAN NEWS, BUREAU (Radio)- 
Relatively speaking, the week's busi- 
ness news has been favorable almost 
without exception. The net volume 
of activity is increasing, prices are firm 
at higher levels, and the immediate 
horizon is clear. Leading European 
economists and bankers, however, ex- 
press diametrically opposed views con- 
cerning the significance of this incipient 
improvement. It is merely seasonal, 
according to the pessimists; it is both 
seasonal and cyclical, say the optimists. 

Basic commodities have held or in- 
creased recent gains and have now 
joined in the sharp price advance. 


Stocks Advance 


Stock markets have brightened all 
over Europe. Bonds have advanced and 
the improvement of financial sentiment, 
it is hoped, is a forecast of early 
resumption of activity which was 
interrupted by January’s unfavorable 
political outlook. 

Apart from these barometric market 
trends, the week has been distinguished 
by a series of auspicious events, in- 
cluding the consummation of the 
Franco-Italian naval accord, agreement 
in the negotiations between Gandhi 
atid the British Indian government, 
foundation, in Switzerland, of an im- 
portant mortgage bank with wide inter- 
national participation, enactment of the 
tin restriction scheme, renewed Anglo- 
Dutch collaboration for rubber regu- 
lation 

Against these internationally favor- 
able trends stand local difficulties. 
There can be no hope for imminent 
revival in France where deflation is 


only beginning. England, although 


among ‘he first to respond to seasonal 
improvement, faces the problem of 
correcting a profound economic lack 
of equilibrium. Conditions in Germany 
have steadied perceptibly 
beginning of the year, but the country 
still is ostracized by the world’s capital, 
and severely handicapped in inciting its 
own revival by disproportionately high 
money costs. Italy is more or less in 
a state of suspension, with little danger 
of further material recession, but with 
equally small prospect of any appre 
ciable improvement. Spain reports that 
an agreement has been reached with 
the International Bank for the stabil 
ization of the peseta, but this is not 
yet officially announced from Basle. 
All Eastern European countries are 
suffering agriculturally and from capital 
stringency, but judging from the many 
individual loans under negotiation and 
the erection of financial machinery 
designed especially to act as capital 
conduits to this area, considerable de- 
velopment of unrealized resources is 
in prospect in the next few years 

To help Swiss cattle-breeders export 
their cattle, the Swiss Federal Grain 
Administration is at present considering 
the possibility of establishing a “wheat- 
for-cattle’"’ clearing house to facilitate 
the exchange of Swiss cattle for wheat 
from the Balkan states (page 40). 


since the 


Prospect of Change 
Cheers British Business 


LONDON (By Cable)—The better tone 
on all markets is due to the growing 
conviction that the slump has ended, 
to the Wall Street rally, and to the 
success of the British Industries Fair 


Russian Gratin CHokes ROTTERDAM 


Orders still lag behind enquiries, but 


cotton more printing and 


dyeing fabrics to South America, and 


is selling 


rayon is increasing sales, both of acetate 
and viscose yarns and fabrics. The 
spring demand for iron and_ steel 
however, is subnormal, with pig iron 
suffering because of competition from 
the imported Indian product. Welsh 
coal is in poor demand, with darkening 
prospects due to agitation caused by 
the French miners’ demand for a lim 
itation of imports to France. Shipping 
contraction on homeward freights has 
followed the fall in demand for grain 
cargoes. Commodity recovery continues 
with some irregularity in base metals 


Signs of the Times 

Stock markets have rallied on expec 
tation of a .hange in government and 
because of the encouraging result of 
conversations of the Anglo-French 
treasuries. The reduction in the price 
of gasoline by 2d a gallon (forecast 
by The Business Week in December), 
and the reduction on Dunlop tires vy 
74% were well received, but there is 
every expectation of a higher gasolin« 
tax in the next budget 

The industries fair showed an in 
crease in overseas buyers of 25% over 
last year, the cotton section booking 
orders valued at $25 millions, and the 
machinery section orders worth $100 
millions. Lancashire unemployment is 
the lowest since December, with a 
decrease for the week of 11,000. 

The prestige of the Labor govern- 
ment was hit by the resignation of 
Minister Trevelyan, and the revolt of 
Sir Oswald Mosley. The Mosley cam 
paign to form a new party is still 
ineffective but it may gain strength 


The Business Week—Buropean News Rureow 


With all elevators filled, row on row of idle Rhine barges are used as floating granaries. Some 300,000 tons of grain 

are in the port, more than half of it afloat. Most of this is Russian. Wheat and rye are barred by Germany; all grains 

by the Dutch Farmers’ Cooperatives. After a year, and in spite of protests, the Central Bureau of the cooperatives has 

lifted the boycott. Shortage of Danube grains and possible price concessions are among the reasons. In the back- 
ground are ocean-going vessels laid up for lack of cargoes 
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The country mistrusts him, dislikes the 
policy of import boards, and the idea 
of government control of industry 
Abandonment of the Trade Disputes 
Bill has increased political uncertainty, 
has led prophets to predict a change 
in government during the month 
Hope that a new government is im 
minent has strengthened the position 
of giltedgeds and cheered business with 
the thought it may still avoid the 
Snowden budget and the flight of 
capital to Wall Street 


Why Rubber Plans Fail 


The visit of the Dutch rubber com- 
mittee to London to discuss restriction 
with the Rubber Growers Association 
was reflected in the rise by a halfpenny 
in the price of the commodity and in 
the upward turn of shares. There is 
a general feeling in the rubber market 
against any new restriction proposals, 
because the schemes are uneconomic 
owing to the cost of supervision and 
inspection, and their doubtful efficiency 
because of the native habit of storing 
rubber, only to unload it the moment 
prices rise. 

The railway wage decision is ex- 
p ted this week. The owners promise 
acceptance, but unions reserve their 
decision. Home rails advanced on the 
stock market in anticipation that a 
wage cut will be allowed. 


French Business Lags, 


Anticipates Italian Loan 


Paris (By Radio) —Business conditions 
reflect none of the incipient seasonal 
improvement reported in other coun- 
tries. Statistical indicators register 
further declines. Reports of industrial 
difficulties multiply. The number of 
municipally-subsidized unemployed ad- 
vanced 109% during the week. The 
Chamber has voted a $4-million con- 
tribution to municipal relief funds, 
notwithstanding the government's plea 
of an already over-taxed treasury. The 
metal workers union has urged universal 
adoption of the 5-day week in order to 
stretch the available work. 

Event of the year so far, is the con- 
summation of Franco-Italian naval 
accord, brought about by British me- 
diation. Hailed elsewhere as the re- 
moval of one of the most menacing 
sources of friction, reaction in France 
has been surprisingly lukewarm. The 
accord, nevertheless, has already revived 
.tumors of a French loan to Italy. 
Political considerations aside, French 
bankers unquestionably would prefer 


14 


Fur 


THe Frencn Air Matt to Inpo-Curna 


The first round trip between Marseilles and Saigon is completed. 1 
hydroplane takes 12 days, saves 20 to 30 


Italy as a creditor to, for instance, the 
politically allied, but economically un- 
certain, Balkan countries with whom 
they are now negotiating. Italy appears 
to have no pressing need for foreign 
financing and, if at all disposed to 
consider foreign offers at this time, 
may be expected to be tempted only by 
exceptionally favorable terms. 
Meanwhile the monumental French 
military budgets, just voted, are to 
stand. The total—ostensibly $420 
millions, of which the Navy gets $153 
millions—budgeted for military ex- 
penditures actually comes to $760 
millions, when, according to Socialist 
compilations, hidden expenditures— 
such as barracks (under public health) 
and trench systems (under agriculture) 
—are included. If economy is enabled 
by the new accord, the benefit will 
not be available before another year. 
Restriction of trade relations with 
Russia are again agitated. France was 
among the heaviest losers from the 
Communist confiscations, and repudia- 
tion of foreign bonds. Though politi- 
cally recognizing the Soviets, France, 
with Switzerland, has been the least 
disposed to resume intimate relations, 
and France today is the outstanding 
exception among the European coun- 
tries in making no efforts to participate 
in Russian trade opportunities. Other 


jisters of Commerce and Agri: 


countries are tending to the opposit 
extreme, im some instances ass 
credit risks which—as happened in t 
United States during the postwar 
port boom—they are not prepar 
grant to domestic clients 

In October last year, Russian imy 
were subjected to certificates of 
and other administrative red-tay 
signed to throttle alleged Russian dumy 
ing, primarily of flax, timber 
grain. The throttle proved ineffect 
Imports continued to enter, som 
is alleged, under false certificat 
which Belgium also complained. Fron 
current declarations by both the Mir 
le 


restrictions 
- 


appears that further 
Russian sales are imminent 
no prospect of an actual boycott, thoug! 
agitation in the French Senate has 
fluenced many to believe such 
probable. 


Seasonal, or Cyclical? 


German Business Disagrees 


BERLIN (By Cable)—The prevailing 
uncertainty regarding the immecial 
business outlook which was strih 
illustrated last week by the contr 
views of 2 of the countrys 


industrial leaders, the presic 
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Siemen Schuckert and of AEG, out-| 
M electrical companies, was fur-| 
ted by the optimistic note in 
he thly report of the DDBank, 
(Deutsche Bank und Disconto Gesell. 
ghaft) as opposed to the more pessi 
nistic tone of the report of Commerz- 
hank (Commerz und Privatbank A.G.) 
warning of overestimation of the present 
eaness of the stock market. 

The current report of the govern- 
ment bureau of business research shares 
the pessimistic views, and fails to sec 
in the attenuated rate in the increase 
of unemployment other than a sign that | 
the seasonal peak has been reached. 
While optimists pin their hopes on the 
maintained firmness of the stock (and, 
in part, the bond) markets, pessimists 
point to the fact that basic industries 
have reached new lows, especially coal 
and steel, with signs of a pickup still 
limited to a few consumers among 
those industries benefiting from the 7 
exceptional depletion of merchants’ : 
stocks 

The money market has moved as 
before, almost in complete isolation 
from other markets, with end of the 
month settlement occasioning a rise in| 
call rates above 7%. One local factor | 
is the unusual stringency at this time 
of year due to the withdrawal of con- 
siderable short term funds by Verkehrs- 
creditbank, the private bank of the 
Reichsbahn (Federal Railway Com- 
pany), due to the falling off of railway 
receipts during recent months. The 
Reichsbank gold holdings have been 
strengthened by the arrival of the fifth | 
shipment of Soviet gold since the 
yearend, bringing the total purchases of 
Soviet gold by the Reichsbank to $18 | 
millions 
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for 4 metals in fencing 
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N INDUSTRY there is no such thing as a “Good all- 

round fence.” The right selection for one locality 

would be foolish extravagance in another. J. Wallace 

Page knew that, way back in 1883, when he started building 

fence intelligently adapted to conditions under which it 

is used. And PAGE Engineers have carried on for forty- 
eight years. 
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To make PAGE Fence last longer it is now 
£4e% a: made in four different metals, each the best 
Posts of hot for certain atmospheric conditions. 
galvanized 
high carbon . 
steel of |. Page Aleoa Aluminum 


distinct ad 


vantages but 2. Page Armco Ingot Iron 
uOuiar posts 
ished where be Page Copper-Bearing Steel 
preferred , 
4. Page Ornamental Wrought 


Iron 
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Vo Bond Issues 

The capital market in February was 
stagnant without a single domestic bond 
issue, and only $4 millions increase in| 
stock capital compared with $12 mil- 
lions in January. Foreign loans in 
February totaled $40 millions, of which 
$22 millions were government credit 
financing of Reichsbahn shares. 

[he tariff authorization bill, an- 
nounced in Schiele’s speech last week 
ind now brought before the Reichstag, 
grants to the government dictatorial | 
powers to alter all import duties at its | 
wn discretion in “case of urgent eco- | 
nomic necessity” and to put into effect, | 
without ratification by the Reichstag, 
ommercial treaties with foreign coun- 
‘ries. This authorization giving the 
government a free hand in all tariff | 4 — 
hatters terminates March 31, 1932.| CHAIN LINK OR ORNAMENTAL WROUGHT IRON 
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76 Service Plants erect PAGE Fence everywhere. Write 
for name and address of Plant in your locality. They will 
gladly consult with you and offer suggestions from plans 
to final erection. No obligation whatever. Complete 
descriptive literature on request. Address Page Fence 
Association, 520 North Michigan Avenue, Dept. D89, 
Chicago, Illinois. 
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If you use or 
produce chemicals, | 
come... | 


HE Chemical Industries | 

Exposition has an im- 

mediate important value 
to the producer and user of chemicals. 
More—it is a gage that tells how far civiliza- 
tion has advanced materially. It points out 
what we have achieved and what in the near 
future we may expect to accomplish. It | 
denotes our abilities, and how certain of our 
former limitations have been removed or | 
advanced so that we may have more familiar 
ground to work in. 


There will be many novel and interesting 
things provocative of thought and inspira- 
tion, to encourage and to incite ambition 
which may profitably be adapted and 
applied in the work 


day processes of our 
industries. a +S 


tion all oe io have respon- 
sibility for operations, that 
they may directly com- 
pare and study the wide 
range of exhibits = dis- 
play. Direct com: 

is the basis for > oll cound sound 
buying. 


Thirteenth 
Exposition 


CHEMICAL INDUSTRIES 


May 4 to 9, Grand Central Palace, New York 
Management, International Exposition Company 
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JOHN HANCOCK SERIES 


**business 
as usual’ 


NEGOTIABLE 
values of most investments, so 
dependent on the humor of 
the economic situation, are 
now in the lower levels. 
Shrewd investors are taking 
thought and reinforcing their 
estates with the only immedi- 
ate method at hand — life 
insurance, 

There are also men living 
closer to income, who, in the 
sober thoughtfulness follow- 
ing the excitement of a boister- 
ous period, are beginning to lay 
a solid foundation with one 
investment unaffected by mar- 
ket gyrations—life insurance. 


LiFe INSURANCE COMPANY 


or BOSTON, Massacnuserrs 


Inqumy Bureau 
197 Clarendon St., Boston, Mass. 


Please send me a copy of your booklet, 
“This Matter of Success.” 


Name 


Address 
8. w. 
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American imports primarily affected by 
the imminent increase duty include lard 
(from $14 to $24 a ton). 

The Reichstag committee, by a 
united Socialist-Communist vote, has 
adopted the resolution reestablishing 
annual duty-free contingent of 
50,000 tons of frozen meat, abolished 
last spring. The resolution passed 
owing to the absence of Nationalist and 
Agrarian opposition. For the time 
being, no practical significance attaches 
to the move since it is unlikely to pass 
Reichsrat (upper chamber), but 
the vote is a serious defeat for the 
Bruening government and _ illustrates 
the dangerous dependence on the 
Socialist vote since the exodus of the 
Nationalist opposition. 

The trade union delegation, named 
by President Hindenburg, has urged 
enforcement generally of the 40-hour 
week as the most effective means of 
fighting and equalizing the evils of 
unemployment. The government atti- 
tude is still negative. A new wage 
dispute is in sight in the northwestern 
steel industry. The present wage agree- 
ment terminates in September of this 
year. Following the failure of nego- 
tiations with the trade-unions to win 
their consent to an exceptional wage-cut 
of 20% for employees of the Meider- 
ich-Ruhrort plant of Stahlverein (Ger- 
man Steel Trust), employers have now 
notified the trade unions that they will 
be forced to make new dismissals of 
personnel unless the unions agree to 
a downward revision of wage schedules 
prior to the termination of the present 
agreement. 


Cotton Cartel 


German cotton spinning, heretofore 
the only non-cartelized German indus- 
try, has adopted a tentative scheme for 
general curtailment of output for 6 
weeks, effective March 16. Most mills 
are now working below 60% of capac- 
ity and will continue at the present 
rate. Those operating at from 60% 
to 70% of capacity will restrict to a 
maximum of 60%; those from 70% 
to 80% to restrict to 65%. Data indi- 
cating the probable effect on production 
are not yet available, but the move will 
undoubtedly result in restricting the 
consumption of cotton. Spindles mak- 
ing finer counts (above the seventies) 
and all those working for export, are 
exempt from the restriction. This leaves 
dangerous loopholes and, to a degree, 
jeopardizes the success of the plan. If 
the scheme stands successfully the 
6 weeks’ test, a permanent cartel agree- 
ment is likely to result. 





Latin Countries Try 
Price-Fixing to Aid No ‘dy 


WitH Peru's revolution res: 
in the formation of a n 
ment, business in Latin A 
settling back to normal. Arg 
Uruguay are bright spots 
with Chile holding up well 
bia making headway with 
certain to improve the 
nomic position. 

To Argentina's laudable 
reduce prices is added this 
report that the Mexican go 
will set aside $235,000 to | 
sities which will in turn b 
the working and needy classes 


count 


Colombia’s Oil Law 


Colombia's oil bill, embodying reo 
ulatory legislation demanded by 
operating companies before 
develop holdings in the country, has 
passed. Loans to the country are like); 
to be stimulated by this legisl it 

Exchange in Brazil continues to s 
but there is a slow but stead P 
of Argentine and Uruguayan excha 
At his inauguration on March 
Gabriel Terra, new president 
guay, announced a program of highy 
construction, and development 
country’s hydroelectric power 
possibility of seeking a foreign 
as soon as the money market improves 
to help finance these improvements 

Nearly $7 millions in Argentin 
is coming to the United States, $ 
150 to the Irving Trust 
millions to the Central Hanover 
in New York. 

Commerce between Porto Ric 
the United States last year 
$20 millions. Shipments to Porto R 
were down, to the United States uy 
The island’s sales to the United States 
totaled $99,880,000. 
ments included sugar, molasses and frutt 
Principal purchases from the United 
States—which totaled $78,127,00 
cluded meat, lard, leather 
manufactures, and rice 


increas 


Increased sl 


and cottor 


Business in Japan 
Steady but Featureless 


JaPAN’s business outlook is again ! 


tureless. The price of raw silk ha 
dropped back after last week's gain 
but cotton and cotton 
further improvement. Stocks ar 

Foreign trade during the last 
days of February showed an 
excess of only $375,000 


yarns show 
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France Holds the Key 
To ihe New Credit Bank 
: News Bureau (Radio)— 


to have another international 
+ bank. Directors of the Bank for | 














Internat nal Settlements advocate it. | 
Basle probably will be its home. | 
Montagu Norman, governor of the 





Bank of England, is its spokesman, but 





not its as oath Its purpose is to facilitate 

flow of capital from Western to| 
Eastern and Central Europe, but by its | 
aternational character to avoid narrow 
litical enmities or alliances. 

Europeans generally believe the pro- 
posal is designed to attract particularly 
French investors who are reluctant to 
subscribe to national foreign bonds but | 
who theoretically are expected to se | 
spond if these are internationalized and 
eutralized. Paris bankers, however, 
have received the proposal coldly. In 

rt, this is due to hostility to a new 
competitor, in part to the belief that 
French investors will not relinquish 
control over utilization of their funds. 

London approves the creation of ma- | 
chinery for long-term export credits, a| 
function the BIS is not set up to handle. | 
Bankers are still dubious of the ex- 
ediency of the move, fear French | 
political jealousies and business rivalry | 

1 various countries will create obstacles. | 
Although initiative for the move must | 
come from the central banks, later par- | 
ticipation by private banks is considered | 
essential. Everything seems to depend | 
on the ability of the French administra- | 
tion to resist and overcome political and 
business opposition. 























The International Bank 





Coincidental with this proposal is the 
mmportant move already taken in the 
same direction through the foundation in 
Switzerland of The International Mort- 
gage Bank. Initially capitalized at $5 
millions, its statutes authorize the issue 
of its own bonds up to $50 millions. 
[he importance of the institution is sug- 

gested by the participants, which include | 
(he Chase National Bank and Lee, Hig. | 
ginson & Co., through their London and | 
Paris subsidiaries : Kreuger & Toll Co. | 
Lazard Fréres; and 2 groups of leading | 
Swiss German banks. The latter—repre- 
senting not less than 309% of total sub- 
scriptions—include the great central 
German Mortgage Bank, which, it will 
be recalled, initiated the move for the 
concentration of German mortgage 
banks a year ago and whose present 
portfolio, valued now at $750 millions, 

presents nearly one-half of the out- 































‘anding private mortgages in Germany. 
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A GOOD NAME 
thruout INDUSTRY 4 < 


° Ws 


a 


Y STRICT ADHERENCE fo the 
B ster. "If a thing is worth doing, 
it is worth doing well,"’ Johnson Bronze 
has earned an enviable reputation 
thruout the length and breadth of 
industry. 


Charting Johnson Bronze progress up 
thru the past quarter century, it is un- 
mistakably clear that this great name 
has been made by the consistent de- 
livery of a quality product at fair 
prices when and exactly as wanted. 





Today, Johnson Bronze is regarded 
everywhere as a specialist in the art 
of bronze bushing and bearing manu- 
facture, and is thus being privileged 
to serve an increasingly large number 
of vehicle and machinery builders and 
users. 


At Johnson Bronze, your bronze bear- 
ing problem receives the treatment to 
which it is entitled—adequate, sensi 
ble, and in keeping with modern engi- 
neering practice. 


JOHNSON BRONZE COMPANY 


NEW CASTLE, PA. 


Branches 
NEW YORK CHICAGO PHILADELPHIA BOSTON 
DETROIT DALLAS KANSAS CITY SAN FRANCISCO 
BUSHINGS BEARINGS BAR BRONZE 
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A ANADIAN _ | How Europe Handles 


PLANT » » | Russian Credit Demands 
for your Industry 


If you feel that Canada’s policy of pro- EUROPEAN News BurEAU—Business guarantee. A recent press r 
tection will not permit you to serve your men are studying terms of payment an- that the Soviets are at the n 


Canadian customers as profitably or efh- aeunced an severed new Rassien coders tinting with N 
ciently as in the past, why not locate a unte = SLVCES . ussial Ge ating ’ NOt Way for 
Canadian plant in Joliette, Quebec. placed in Europe. 9,000 tons of aluminum 
If you did so you'd have these ad- One of Great Britain's leading elec- 1,500 are for immediate d 
vantages :— trical companies has concluded a con- Norwegian industry is a s 


Next door . to Canada's metropolis | tract for more than $2 millions, with Aluminium, Ltd., Canadian 
on Calo niles - 
A direct. rail connection with the 20% cash payment on delivery of at 


Canadian West on od ‘ . 
least one-fifth of total order, 10% and 


Cheap, dependable electric power 
Abundant low cost labor , end ’ . . 
(skilled and unskilled) 15% up to 60 months, interest at 7%. Canada Ss Russian Embarso 
Fine shipping facilities “a0 . sn eat ae " , 
eel ee yee eae A British boiler-making: company, 
Large markets close at hand with a contract for $2} millions, is de- 
Joliette’s progressive Civic Council and | manding 25% cash from the Soviets, OTTAWA (Special Corre 
Chamber of Commerce offer the most 0% in 12 } + $0, in ? 6 { Opposition § to uN 
generous co-operation to any industry 207 in 12 months, | o in <4, 36, anc PI 7 Comune 
deciding to locate in Eastern Canada i8 months, balance of 10% in 54 ground on which Canada, t 


Bennett government, has se\ 


May Boost Our Exports 


Write, phone or wire for further in- | months. Interest is 6%. 

formation. We have descriptive litera A $2}-million Soviet order for textile relations with Soviet Russia 
ture which will give you a complete : : . . ee 

picture of Joliette. machinery placed with an important !g imports of coal, pulpwo 

British company, calls for 10% cash, of all kinds, asbestos, and 

P. H. DESROSIERS 10% in 12 months, 20% in 24 months, government has stated officia 

Industrial Commissioner 20% in 36 months, 15% in 48 months, 1s satisfied that some of th 

CITY OF JOLIETTE, P. Q the final 259% in 54 months, with inter- from Russia are produced | 


CANADA est at 6%. labor, that “importation of 
ucts is not in the national int 


Price Includes Risk Action was taken immediat 


In each of these cases, the manufac- offer, made last week to the Cana 
OOKS turers, to counter the excessive risks, government by the Soviets t 
1 to 1 off are said to have added a considerable Colonel Herbert Mackie, to | 
4 2 percentage to the selling price. It is Canadian firms orders for $11 
Save on text, library, to be remembered also that the British of equipment (largely agricult 
reference bookr \\e* government guarantees export credits chinery) if Canada would ac 
ness subjects. Million to the Soviet usually up to 60%. one-third payment in Soviet 
wetemes tm stock. Welcomed by Poland, though terms the balance in gold, is terminated 
SPECIAL OFFERS to industrial and are not announced. is the order from the embargo. 
factory training schools. Moscow for 70,000 tons of steel, which — 
WRITE for list No. 2. will keep the Polish-Silesian industry Canada’s embargo on Sovict 
COLLEGE BOOK CO. Ei. 1902) busy for a time. The order was placed ucts may boost American ex} 
F. C. LONG, Prop. COLUMBUS OHIO rather suddenly to avert the necessity both countries. Pennsylvania 
of discharging workmen in Soviet fac- cite probably will displace to s 
tories because the Soviet steel industry extent the 292,000 tons of Russia 
is not producing to schedule (The Busi- anthracite imported by the Do 
ness Week, March 4). last year. Canada’s forfeited $1' 


° ° ° ° According to Germa 9ress sources lions in machinery orders may 

Visibility _dezanding to German pers sours 
the Russo-Italian agrcement, signed last here. 
fall, never published or even ofhcially 
unnounced, calls for the placing of 
Russian orders in Italy for nearly $10 Though Canada mines more 
to read. millions during the first year; of this 17 million tons of coal annually 
By its slim, inviting format The umount, $24 millions were for ships. is anthracite. In 1929, imj 
Business Week has deliberately) |Current reports state that the Soviets British anthracite totaled 721,6 
geared itself to the mood of its be negotiating contracts for three of American, nearly 3 millior 
| 





























Clear, legible, well-spaced type, 
and liberal white margins help 
make The Business IV eek easy 


Helps American Coal 


6,000-ton vessels to be built in Trieste Russian anthracite imports » 
and Genoa, but that final agreement ts 117,404 

tree trom continuations on page | being held up by abnormally long The Canadian embargo ren 

so-and-so. | credit demands. possibility that Russian pulpwoo 
Advertising, well placed alongside | Norway does a fair business with the from the United States rec 
or facing reading matter through- 3 ; . : : - 

out the paper serves readers and | Soviets, and a study of credit condi- Treasury order, pending co 

advertisers equally and exception- tions in the 1930 trade reveals that might come in via Canada. Dit 
ally well. three-fourths of the outstanding credit ports of Russian pulpwood total 


ed to industry is covered by government 174,686 cords last year, but 
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readers: its style is clear, con- 
cise, coherent; its make-up is 
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known amount, sold and transshipped 
» Sorel, Quebec, came in as Canadian 


ulpwood 


Russia Aims to Invade 

World’s Coal Markets 

rproPEAN News Bureau (Cable )— 
Mavor & Coulson, important Glasgow 
manufacturers of mining machinery, 
have won, with low prices and long 
edit terms, a Soviet order for 250 coal 
~utters, to cost nearly $4 million. Defi- 


A\n Idea 


ORD tires replaced fab- 

rics; balloons replaced 

high pressure tires. In 
building construction partitions 
built of everlasting metal in 
standard interchangeable units 
are being used instead of 
partitions made of destructible 
materials. 


Yesterday merely a nebulous 
idea; today buildings all over 
the country are equipped with 


% nite terms are not revealed. Mills Metal Interchangeable 
Margo The British attribute this large pur- at as Partitions. 


rts chase at this time to the belated at- 


mining costs to the levels prevailing in 
her countries. In England it is gen- 
erally considered that Russian pithead 
costs are $1.20 above the British. 
Though Soviet rail and dock facilities 
re also poor, the Russians plan to 
indersell Polish and British coal in 
Scandinavia and Italy and, by transport- 
ag coal from the Don Basin to Vladi- 

stok, to gain a footing in the Pacific 
and Indian ocean coaling trade. 

Russia’s annual coal output of 50 mil- 
lion tons (one-fifth of Britain’s annual 
utput) is insufficient for the country’s 
wn needs, but the Five-Year Plan calls 
for a certain amount of coal exports to 
create foreign credit. 


European Rails Electrify 
While Costs Are Down 


EuROPEAN News BureEAu—-Germany 
and Sweden have announced railroad 
electrification projects to absorb unem- 
ployed workers and take advantage of 
prevailing low prices. 

Sweden's project is the more exten- 
sive. More than 975 miles of line will 
be electrified, including the trunk line 
between Stockholm and the port of 
Malmo in the south. Total cost will 
exceed $18 millions, toward which the 
government has already appropriated 
$6 millions. The work will require 
nearly 3 years. 

Contracts have been concluded with 

¢ suppliers of electric power. The 
sovernment water power is to supply 
utrent for the transformer stations at 
Norrkoping and Mjolby; Sydsvenska 
Nratt Aktiebolaget of Malmo, for those 
t Malmo, Hassleholm, Alvesta, and 
Nassjo. Roughly the price is 0.589¢ 
per kwh 

Contracts have already been placed 
with Allmanna Svenska Elektriska 
Aktiebolaget for 96 electric locomotives 
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Saved 
Millions 








The reason is altogether logi- 
cal. Re-arranging offices in 
the old-fashioned way cost, 
according to a Building Mana- 
ers Association survey, 
$15,000,000 a year, a large 
part of which is saved with 
Mills Metal Interchangeable 
Partitions. 


An idea that has saved millions 
of dollars and an idea that is 
ready now to begin saving 
money for every building not 
equipped with interchange- 
able partitions built of metal. 
Let us show you this saving 
as well as other advantages. 


Write for'details. 


THE MILLS COMPANY 
A Mills Metal Partition for Every Purpose 
900 Wayside Road 
Cleveland, Ohio 


Representatives in All Principal Cities 


MILLN<@ METAL 


INTERCHANGEABLE PARTITIONS 











Subdtrtding partttion 
of Mille Metal The 
door may be replaced 
with a pane!, the 

of the room ,changr 
as destred la may 
be of any type of glace 
or steel as destred 
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WHEN CAREFUL 


SELECTION IS VITAL TO SATISFACTION 





No investment is 
more itmportant 
than your invest 
ment in tneurance 
Caresul buying 
will assure safety 
and satisfaction 
in real protection 
al proper cost 


CENTRAL policies are written through local agents. 


“Jor the Safety of; 
Your lm estment 


In selecting investments, both safety and 
profit are important considerations, but 
safety is fundamental. In buying insur- 
ance, safety becomes a double considera- 
tion—the policies must be safe to secure 
safety for the property protected by them. 


CENTRAL Insurance satisfies because 
this safety is assured by a strong company 
and a sound policy, with a record of fair 
adjustments and prompt settlements. 
CENTRAL’S cost-reducing dividend adds 
the final touch of satisfaction for the care- 
ful buyer. 


For further 


information, let us send you the name of our nearest representative. 


*7-CENTRAL 


MANUFACTURERS MUTUAL INSURANCE COMPANY 


C. A. L. PURMORT, President 


A Friendly 
Company 


Home Office: VAN WERT, OHIO 





Fire, Automobile and Tornado Insurance for Select Risks 














95,000 
Customers 
Added in 
1930 


Th E Associated System 


now serves 1,428,318 cus- 
tomers in 26 States, Can- 
ada, and the Philippines. 

Service to domestic cus- 
tomers is little affected by 
industrial depressions. In 
the industry as a whole, 
this class used 14% more 
electricity in 1930 than in 
1929. 

Addition of three popu- 
lar appliances, radio, range, 
and refrigerator, increases 
use of electricity in the 
average home by nearly 
400%. During 1930 the As- 
sociated System sold 24% 
more electric and gas ap- 
pliances than in 1929. 


To invest, 
or for 
information, write 


Associated Gas and 


Electric System 
61 Broadway, New York City 








and 6 transformer statior 
millions; with 3 import 
equipment manufacturer 
tons of wire and other 
Aktiebolaget Lindholn 
| 30 locomotives to cost $75 

Germany's project calls 
cation of the 115 miles of 
| Augsburg and Stuttgart 
lions; is expected to k 
|busy for 18 months: wi 
'trified lines in Germany 
| total railroad mileage 

A consortium 
leading electrical firms—S 
Bergman, and Brown-Bo 
vancing the Federal Railwa 
to cover 
| will pay interest on the 
profits enable the Federal 
carry the responsibility 





of i of 


installation cost 


Tin Restrictions Face 
A Dubious Future 
(By Cable)—TI 


welcomed 


LONDON 
market 
advance the final tin restrict 
ment, made 
March 1, 
tonnage at 145,000 tons 
initial quotas of the 4 
countries total 125,700 
opinion is divided as to 
agreed restriction will suffi 

About 13% 
tion remains outside the agri 
Siam (whose 1930 
11,100 tons), 
Australia (1,800 tons), Burn 
tons), the Congo (1,100 t 

If world production in 
be kept within the 145,00 
the aggregate output of th 
must not exceed 20,000 tons, 
of not less than of 193 
of 42% of 1929 output; wher 
partners in the agreement 
only a 22% of the 1929 total 
of potential capacity. The outs 
more likely to endeavor to bet 
the anticipated price recovery 
creasing their production 

It is felt by no means cert 
the participating governments 
able to maintain their own restr 
over the 2-year period. T! 
States, largest single participant 
struggle with a multiplicity 
Chinese-operated mines. Bolt 
Nigeria must resist temptation 
of shrunken government 
Even the wealthy Dutch-Indian ¢ 
ment depends heavily upon 
from the tin industry. 


with 


for 2 year 
establishing th« 


of world’s tir 


prod 


in China (6 
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THE BUSINESS WEES 











TuoucH the adjournment of Congress 
is hailed as an aid to business activity, 
it remains to be seen whether March 
will produce the more than seasonal 
gains $0 far lacking. The Business Week 

dex for the closing week of February 
hows little change from the preceding 
week, but continues the slightly down- 
ward trend of recent weeks. The pre- 
liminary figure of 77.4% compares with 
the revised figure of 77.8% for the 
veriod ending Feb. 21 and 95.4% a 
year ago 


Steel Still Slow 

Though the steel industry reports a 
slow seasonal increase in activity, leaders 
point out that a rate representing little 
more than half of the industry's poten- 

tial production is not profitable under 
ore se low price schedules. Ac- 

rding to Dow, Jones, a rate of over 
53% of capacity was reached as March 
opens against 52% the preceding week, 
79% a year ago, and 93% in 1929. 
When adjusted for the usual expansion 
that ordinarily occurs in the spring, the 
index of steel ingot output shows no 
change from the 66% of normal level 
reached the preceding week. The in- 
crease in the operating rate this week 
contrasts with a year ago, when the de- 
cline set in rapidly after February. The 
ncrease represents largely an accumula- 
tion of small orders from miscellaneous 
sources scheduled for prompt shipment. 

Reports are current that the backlogs 
of the U. S. Steel Corp. at the close of 
February will show the first decrease 
compared with January since 1927, but 
the Iron Age stresses the flow of ship- 
ments as more significant than the in- 
crease of contract obligations. The 
reports of fabricated structural steel 
shipments and bookings indicate an ex- 
cess Of shipments with rare exceptions 
since February, 1930. 

Some forward buying from railroads 
and tin plate sources is still apparent, 
though January saw the bulk of such 
orders. Line pipe, structural and auto- 
mobile steels are likely to provide ma- 
terial for the next wave of forward com- 
mitments, while other consumers will 
adhere to a hand-to-mouth policy un- 
less forced to change tactics by a 
strengthening of steel prices or by an 
extension of mill deliveries. An increase 
of six blast furnaces in operation since 
Feb. 1, together with a 10% increase in 
the daily rate of pig iron production is 
regarded as favorable. But tonnage for 
the month was the smallest since 1922. 
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What the Figures Show 


















THE BUSINESS WEEK INDEX 
OF GENERAL ACTIVITY. 


Production 
Steel Mill Operation (% capacity) 





age in thousands, 4 weeks basis) 
Bituminous Coal (daily average, 1,000 
Petroleum (daily average, 1,000 bbls.) 


Trade 
cars). 
Money in Circulation (daily average, 


Wheat Receipts (1,000 bushels) 
Cotton Receipts (1,000 bales) ae 
Cattle Receipts (1,000 head) 
Hog Receipts (1,000 head) 

Wool Receipts (1,000 Ibs.). . . 


Prices (Average for the Week) 


Cotton (middling, New York, Ib.).... 

















*Preliminary tRevised 


Building Contracts (F. W. Dodge, daily aver- 


Tota! Electric Power (millions K. W. H.) 


Car Loadings (daily average, all classes, 1,000 
Check Pagmenteteuteidett. Y. City, millions) 


~- A 
ERLE RE ES 


Wheat (No. 2, hard winter, Kansas City, bu.). 


| Iron and Steel (‘‘Steel’”’ composite, ton). . $31.61 $31.61 $35.12 
| Copper (electrolytic, Ib.) f. o. b. refinery. . $ .102 $ .100 $ .178 
All Commodities (Fisher’s Index, 1926-100).. 75.8 75.8 91.9 
Finance 
Total Loans and Discounts, Federal Reserve 
reporting member banks (millions). . $15,463 $15,494 $16,428 
Commercial Loans, Federal Reserve report- 
ing member banks (millions). . $8,150 $8,169 $8,787 
Brokers’ Loans, New York Federal Qeserve 
member banks (millions). . $1,790 $1,798 $3,583 
Federal Reserve System Ratio. es 84.1 84.1 79.8 
| Stocks Sold (N. Y. Stock Exchange, 1,000 
SRRTGED Gee. Ue Beir an bh cncncvccess ; 19,769 18,754 16,297 
Stock Prices (N. Y. Times, average 50 stocked $169.34 $165.10 $222.15 
Bonds Sold (N. Y. Stock Exchange, par value, 
i Se es keee a ewes $38,542 $47,006 $47,557 
Bond Prices (Dow, Jones, average 40 bonded $96.39 $96.26 $94.01 
| Interest Rates—Call Loans (daily average) 1.5 1.5 4.4 
Interest Rates—Time Loans (daily average). 2-2} 13-2 4}-4} 
Business Failures (Dun, number).. 659 722 526 





Latest Preceding Year 

Week Week Ago 

17.4 177.8 95.4 

53 52 79 

$10,510 $9,660 $14,412 

tons) *1,319 71,369 1,613 
2,101 2,165 2,624 

1,628 1,680 1,723 

119 120 150 

$3,801 $4,309 $4,967 

eeeeee $4,596 $4,590 $4,548 
7,715 7,698 4,190 

sire ee 135 157 113 
yeree 128 148 146 
euneaia 555 598 570 
adits al di 4,751 8,494 7,432 
$ .70 $ .69 $1.12 


-113 $ .111 $ .152 








Building construction for the month 
of February has shown more than a 
3% increase over January, in spite of 
having four fewer business days. On 
a daily average basis a 22% increase 
is shown in total contracts awarded, 
while residential awards, forming a 
third of all contracts, show a 69% 
increase. Total value of residential 
contracts in February was 43% above 
January and 4% above February, 1930. 
Non-residential building, including 
commercial, industrial, and miscella- 
neous structures, also showed a slight 
improvement over that of the preceding 
month, though showing a 45% decline 





from a year ago, the largest drop of 
any group. Public works and utilities 
shrank over 17% in dollar volume com 
pared to January, though on a daily 
average basis the decline was only 2% 
Our adjusted index of all construction 
based on the four preceding weeks in- 
creased sharply from 64% of normal 
for the period ending Feb. 20 to 67° 
for the period ending Feb. 27. Con 
tracts awarded in the last week of 
February were more than adequate to 
offset the small total of the preceding 
week, 

Bituminous coal production, fluctu- 
ating with shipping requirements and 





$l 





sharply influencing the trend of car 
loadings, turned downward after the 
spurt for the week of Feb. 14, though 
the decline was not as sharp as that 
of anthracite. Our adjusted index of 
bituminous production moved slightly 
downward from 65% of normal to 
64%. The report on retail coal con- 
sumption for November and December, 
1930, shows a decrease of less than 
10% compared with the same period 
of 1929, with an actual increase of 3% 
in the middle Atlantic states. 


Petroleum Problems 


Crude oil output declined to the level 
at the close of January after a steady 
rise since the beginning of the year. 
Production control and price difficul- 
ties continue in the industry. Upon 
the announcement of an increase in 
Oklahoma's allowable output, a price 
reduction was announced by a subsid- 
iary of Standard Oil of Indiana. 

Consumption of electric power dur- 
ing the week of Feb. 28 was evidently 
influenced by the Washington holiday, 
which this year was observed on Mon- 
day, while a year ago the holiday fell 
on Saturday of the preceding week. 
Our adjusted index indicated a decline 
of greater than seasonal and holiday 
significance, and stands at 87% of 
normal, the lowest of the past two years. 

Total car loadings for the week of 
Feb, 21 declined, due chiefly to large 
decreases in the coal and coke classifi- 
cations. The two groups of miscel- 
laneous and merchandise of less-than- 
carlot consignments showed a seasonal 
increase which left our adjusted index 
of these groups at 739% of normal. 

Check payments in both large and 
small centers showed declines from the 
preceding week amounting to over 
12%, influenced in part by the 5-day 


week which prevailed in all districts 
and in part accounted for by the usual 
fortnightly fluctuation in this series. 
Our adjusted index declined sharply 
from 82% of normal to 79%. 

Currency in circulation turned up- 
ward in regular seasonal form, which 
will probably be continued next week, 
followed by a downward trend to the 
end of the month of March. The vol- 
ume of money in circulation during 
February averaged $42 millions above 
that of a year ago, in spite of the decline 
in prices and payrolls. Our adjusted 
index for the closing week of February 
remains at the high level of 109% of 
normal against 110% the preceding 
week. 


Commodity Prices 


The first of the monthly price indexes 
shows further, but slight, weakening in 
the general price level for February. 
The wheat market reacted unfavorably 
to the announcement of the Grain 
Stabilization Corp.'s proposal to sell not 
to exceed 35 million bushels of wheat 
abroad, presumably at prices below those 
prevailing in the United States, but com- 
parable to those prevailing in foreign 
countries for equal grades. Shortage of 
storage space prompts the Farm Board 
to move a part of its holdings in sea- 
board elevators. Private estimates on 
wheat fed to livestock were lower than 
anticipated, though a 15¢ premium on 
wheat over corn is hardly conducive to 
wheat consumption. 

Cotton prices continue to improve as 
foreign advices from India and China 
indicate a better political situation and 
firmness in silver. Sales of cotton by 
the Farm Board at prices below cost are 
said to be unlikely. 

Though steel producers insist upon 
the necessity of increasing prices to 
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The Inde x 
The weekly index of 
ness activity, first 
compiled by The Bu 
from 8 series of » 
—steel mill operat 
contracts, bitumin: 
duction, electric p 
non-bulk carloadings 
ments outside New 
mercial loans of rep 
eral Reserve member 
currency in circulat 
the current level of ¢ 
daily physical volun 
ness as compared with ¢ 
for the season and t! 
mal, represented by 1 
the current volume 
business activity shou! 
usual seasonal changes 
to-year growth had occ 
further explanation see 7 
mess Week, May 7, 1 





compensate for the additional | 
low operating ratios, their ability t 
so in the face of modest der 
steel is uncertain. Price shadings } 
been prevalent, particularly 
products. Copper sales have 
in raising prices to 104¢ deliver 
Foreign buying of 60,000 tons 
February and some impro\ 
domestic demand as a result of r 
electrification and demands 
makers are aiding in the adjustment 
the copper market. Demand for 
from automotive centers was fair, wit 
prices unchanged. Tin is unsett! 
despite favorable developments in t 
stabilization agreements. Gains in I 
ruary tonnage of the metal are said ' 
be the result of efforts to bring out met 
before the plan becomes effective 
Commercial loans have declined 
steadily during February without giving 
evidence of the customary spring re 


vival. With prices at prevailing l¢vels 


a smaller volume of loans is necessary 
to transact an equal volume of business 
compared with former years. Our ad 
justed index stands at 111% of normal, 
112% the preceding week. Invest 
ments continue to rise, but not suft- 
ciently to offset the decline in commer- 
cial and security loans. 

The decline in failures compared with 
the preceding week is due largely to 
short week resulting from the holiday 
observance. The total is still excep 
tionally high. February established @ 
new high record for the month in num 
ber of defaults and, with two excep: 
tions in 1921 and 1922, in amount ol 
liabilities. 


THE BUSINESS WEES 

















-perienced their second de- 
year this week, while money 
ditions remained about stationary 

snd the bond market labored under the 

gain of largest Operations in many 


STOCAS 


ne of the 


m onths. 


The drop in stocks is significant of a 
atinued lack of support from business 
for the rally which lasted from mid- 
‘squary to last week. While it still is 
early to be sure that the rise is 
oded, the market is now experiencing 
she doubts that closest observers have 
felt for some weeks. During the criti- 
al period of this month and April 
either school of thought may be sub- 
gantiated. Meanwhile, a goodly num- 
ber are taking the profits resultant 
from the 15- to 20-point rise and will 
wait more definite signs of the next 


too 


move 


Dividends Reduced 

A torrent of dividend reductions as- 
sisted stocks downward this week, hit- 
ting the rail group especially. Manage- 
ments which had held tenaciously to 
previous rates of distribution of profits 
a the hope that 1931 earnings would 
improve are already virtually certain of 
disagreeably poor first quarters. Among 
the many which cut their stockholders’ 
returns were American Car & Foundry, 
General American Tank Car, Reming- 
ton-Rand, United Carbon, Chicago 
Pneumatic Tool, Phillips Petroleum, 
North American Car, Lehigh Valley, 
Rock Island, Niles - Bement - Pond, 
Youngstown Shcet & Tube, and Postal 
Telegraph. Both large German steam- 
ship lines reduced dividends and the St. 
Louis-San Francisco railroad postponed 
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Money and the Market 


action. British stocks declined heavily 
on the notice of bankruptcy of a major 
brokerage house in Britain. 

The technical position of the market, 
too, was weakened after the long run- 
up. Volume of sales was smaller than 
last week. Adjournment of Congress 
was favorable, but caused only a slight 
flurry, as it had been largely discounted 
in advance. 


Bonds Show Little Change 


Bond prices made almost no move 
from last week's position as the market 
began the 2- or 3-week period of effect 
from major operations by the Treasury, 
discussed more fully on page 5 of this 
issue. With the $1,400-million Treas- 
ury offer came $100 millions by New 
York City and about $90 millions from 
other sources. The actual transaction 
on the government issue will not occur 
until March 16. Yet the market al- 
ready is under its influence. 

The apparent ability of the market 
to absorb new issues of the amounts 
indicated is encouraging. But the 
Treasury and New York City issues, 
comprising the predominant portion, are 
gilt-edged securities and, if they cannot 
be absorbed, nothing could. In prepa- 
ration for the distribution the volume of 
trading increased. 

Municipal and utility issues were the 
most important offerings aside from the 
2 large issues just noted. Philadelphia 
was in the market for $15,000,000, San 
Francisco for $1,250,000, and many 
smaller municipalities took lesser 
amounts. The first important stock 
issue of the year was floated by the Chi- 
cago District Electric Generating Co. 






Foreign bonds staged an impressive 
recovery, continuing even more strongly 
the rally in progress during all of Feb 


ruary. Considerably more favorable 
foreign news encourages this movement 
Further, the foreign issues have not re 
covered nearly the percentage of values 
lost in the drop of late 1930 that domes 
tic issues have, though the foreign group 
started downward first. The domestic 
average of 60 bonds by Standard Statis 
tics Co. is within about a point of the 
1930 high. Average of 40 foreign is 
sues, compiled by Baker, Kellogg & Co., 
is about 7 points below the record high 
for 1930. 

Money and credit little 
change. Brokers’ loans dropped $8 
millions with the market decline, but 
the New York City banks continued to 
pour money into the call market, in- 
creasing their total this week by $47 
millions, while out-of-town banks and 
others withdrew funds. Liquidation of 
loans on securities direct to customers 
continued to decline. 


showed 


More Gold Arriving 


The totals of member bank 
and of Federal Reserve credit 
changed very little. Member bank in- 
vestments rose slightly. The increase 
in the country’s gold stock continued, 
with an addition of $9 millions this 
week, more than $6 millions of which 
imports from Latin America, 
principally from Argentina. Money 
in circulation increased a little. 

Money rates were virtually unchanged, 
though the call rate rose to 2%. Rates 
may fluctuate somewhat in the next 2 
weeks due to government operations, 
and bank credit totals are certain to 


credit 


were 


were 


do so, but these probably will not 
indicate fundamental changes. 
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Letters 


A Canadian Branch 


City of Joliette 

Province of Quebec 

Canada 

much interested in reading 

, regard to branch industries 
5 Amer can plants located in Canada 


Mov I tion to you that in our own 
» the General Conveyors Limited, a 
nany f ed by the Lamson Company 

} Syracu N. Y., the Pneumatic Tube 
supply Company of Plainfield, N. J. and 
Amer Pneumatic Service Company 
‘New York, to take care of their Canadian 
ess in pneumatic tube systems and 
yors in general, located in 


e last year and are now in operation 
Yours truly, 
P. H. Desrosiers, 


Industrial Commissioner 


Arkansas 


Market Research 
Fort Smith, Ark 


Service 


the Editor 

le, won't you have your reporter 
listrict get you the truth about con- 
Arkansas—especially in the 
part of the state—and us 
Arkansas is certainly a live 
In the trade territory 
11.5% are the Red 
lists as compared with 28% of the 
In this district, if we 
counties where tenancy 
cotton practically the 
y crop, then only 6% are in need of 
And frankly, I think there are about 

year. 
for pleasure 
get from your magazine 
ping business will pick up soon, so that 
y be able to continue taking it, I am, 

Very truly yours, 

D. B. JOHNSON 


give 
space ¢ 
these days 


his city, only on 
as a whole. 
the 


about 60% 


two 
and 


many every 
and 
and 


Thanking you the 


wledge I 


The Managerial Goat 


be Furniture & Manufacturing Company 
Northville, Mich 

the Editor 

at was a fine editorial of yours entitled 

ted Liability.” 

t has looked a good many times during 

past few months as if the manager of 

concern was the only villain about 

place. Your editorial helps to make 

clear that there are some things for 


nary individuals, even though in | 


place of responsibility, cannot be charged 
t the damage. 
Very truly yours, 
C. A. DoLpn, 
President 


Lehigh Firm at 5e. 


gh-Portland Cement Co. announced 
Fet that it would hold its annual 
n ment to dealers at Sc. a barrel, 

Stated in the cement merchan- 


ey of our Mar. 4 issue 
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for men 
of action 


The Business Week appeals 
to men of action simply be- 
cause it is moulded to their 
temperament—it gives them 
what they want when they 
want it. 


Except that they were keenly 
interested in business, on 
top of their jobs, alert to 
opportunity, seeking every 
possible means to steer their 
businesses forward, they 
would not have subscribed 
in such distinguished array. 
For The Business Week is 
not designed for entertain- 
ment, for leisure reading. It 
is essentially a utilitarian 
service—a magnet of com- 
pelling interest for active, 
serious and progressive busi- 
ness leaders. 
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ackercralt 


Better Than a Host of 
Gilt-Edge Securities 


W. at's 5 or 6 per 


cent on three or four thousand 
dollars? Less than nothing by com- 
»arison with the healthy joy of 
lackercraft ownership. ¥ ou’ agree 
with hundreds of yachtsmen that 
it is the keenest investment you 
could possibly make. Expanded 
horizons give you new vigor—a new 
perspective ... Thrilling rides with 
your family and friends . . . Glorious 
prospects for a far more alluring 
summer... Health, happiness and 
an exciting, carefree life are yours 
in a smart, staunch, hand-built 
Hackercraft mahogany hull—From 
$2495—22'4 to 38 feet. Send for 
the beautifully illustrated Hacker- 
craft Boat Guide today. 


HACKER BOAT COMPANY 
559 River Drive, Mt. Clemens, Mich 
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Send me Dennison 
to remit for this book 


or return it 
Name 
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City and State 
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—Just Published— 
Organization Engineering 


President 


204 pages, 5 x 8, $2.00 


RIEFLY, “To release and utilize all the creative and man 

agerial abilities which any 
definite aim of organization”— this is 
upon which this book has been built. 


Out of his deep human understanding, 
and keen interest in management problems, the author draws his 


capacities and temperaments to the fullest degree while welding 
them into the best integrated and productive working unit. 


greeeee McGraw-Hill FREE EXAMINATION COUPON += 
McGraw-Hill Book Co., Inc., 370 Seventh Avenue, N. Y. 


Organization Engineering, $2.60 postpaid 
within 10 





HENRY S. DENNISON 






outlines his management prin- 





ciples in this readable book 














HENRY S. DENNISON 
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Whose Fault? 


THE sigh of relief that rises from the composite 
breast of American business as Congress ad- 
journs this week is a melancholy sound, another 
chord in that dirge for democratic government 
which all nations have been playing against the 


caustic Counterpoint of economic events in re~<_., 
* most every question is still a “local issue” to 


cent years. 

Over the deep ground bass of communist and 
fascist dictatorship in Russia and Italy since the 
war we have heard this year the shrill flutes of 
Spanish and Latin-American military autocracy. 
The drum-roll of disguised dictatorship echoes 
through the German Reichstag deserted by the 
brown-shirted band of Hitlerites, and this week 
Sir Oswald Mosley’s English horns sound a stri- 
dent call to replace the parliamentary “‘talk- 
shop” with a work-shop of energetic action to 
meet the crisis which Britain faces. 

Whatever the significance of this movement 
in the swift symphony of modern society, or the 
finale on which it may end, we cannot help 
wondering about the part that may be assigned 
to us and to American business in particular, in 
this solemn score. Are we to go on merely de- 
ploring the defects of democracy, bewailing its 
wastes and its burdens till we break under them 
and accept whatever accidental autocracy emer- 
gency imposes ? 

No one can say that now, at the end of two 
years of depression, with this country still in a 
crisis, there are no real problems of public im- 
portance for Congress to help solve, no kinds of 
constructive action for a representative govern- 
ment to take in the public interest. 

Does anyone suppose that the questions of 
appropriating money for the relief of drought- 
stricken farmers in a few localities, the opera- 
tion of a power plant in Tennessee, the granting 
of extra loans to a special class of citizens are 
paramount problems of general public interest ? 
Yet after spending a regular session in petty 
political squabbles over these matters, Congress 
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adjourns for almost a year as though t! 
nothing more for it to do; and the < 
glad of it, though still in the throes o: 
sion and uncertain how soon it will emerge 

After all, the real reason for this « xPensive 
exhibition of futility is that business itself } . 
been drifting, without any coherent, concerted 
carefully-considered plan or policy, and i, 
fore had none to offer to Congress. 

Every country gets the kind of government i 
deserves. The relation of American busines 
to government has been no less deplorable than 
the relation of government to business, Ip 
matters of broad economic policy the average 
American business man or industry acts in much 
the same way as the average congressman. Al. 


business as it is to Congress. 

Business cannot go on groaning and sighing 
about government and then imitating its def 
ciencies. It must face squarely the question of 
what it expects from government, what things 
government can and should do, what things it 
can’t and shouldn’t. And then it must organize 
its forces intelligently and nationally to see that 
those things which government should do in the 
public interest are done, and those things which 
business should do for itself are not left undone. 
Business should find no alibi in government, 
nor government in business. 

This year, with Congress gone, is a great 
opportunity and challenge. Will American 
business seize it, plan in an organized, public. 
spirited way the lines of policy for the new Con- 
gress to follow in the things it should do; plan 
and act promptly itself on the things business 
should do, to meet the grave problems that face 
the country ? 

Or will it drift along between this week's 
sigh and next December's groan? 
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